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MANNINGHAM CITY COUNCIL

MINUTES OF THE SPECIAL MEETING OF THE COUNCIL
HELD ON 12 SEPTEMBER 2017 AT 6:30PM
IN COUNCIL CHAMBER, CIVIC CENTRE
699 DONCASTER ROAD, DONCASTER

The meeting commenced at 6:31pm.

PRESENT:

OFFICERS PRESENT:

Mayor Michelle Kleinert (Mayor)

Councillor Mike Zafiropoulos (Deputy Mayor)
Councillor Anna Chen

Councillor Andrew Conlon

Councillor Sophy Galbally

Councillor Geoff Gough

Councillor Dot Haynes

Councillor Paul McLeish

Councillor Paula Piccinini

Chief Executive Officer, Mr Warwick Winn

Acting Director Assets & Engineering, Mr Dario Bolzonello
Director Planning & Environment, Ms Teresa Dominik
Director Shared Services, Mr Philip Lee

Executive Manager People & Governance, Ms Jill Colson

1 OPENING PRAYER AND STATEMENTS OF
ACKNOWLEDGEMENT

The Mayor read the Opening Prayer & Statements of Acknowledgement.

2 APOLOGIES AND REQUESTS FOR LEAVE OF ABSENCE

There were no apologies.

3 PRIOR NOTIFICATION OF CONFLICT OF INTEREST

The Chairman asked if there were any written disclosures of a conflict of interest
submitted prior to the meeting and invited Councillors to disclose any conflict of interest
in any item listed on the Council Agenda.

There were no disclosures made.
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4

2016-17 Financial Report and 2016-17 Performance Statement;
Adoption in Principle

File Number: IN17/494
Responsible Director:  Director Shared Services
Attachments: 1 2016-17 Financial Report § T

2 2016-17 Performance Statement § &

EXECUTIVE SUMMARY

The completed 2016-17 Financial Report and 2016-17 Performance Statement are
presented to Council for adoption in principle prior to their lodgement with the Auditor-
General.

A detailed audit of the Financial Report and Performance Statement was undertaken
by the Auditor-General’s agent during August 2017. The “Closing Report —
Manningham City Council for the year ended 30 June 2017” concluded that the 2016-
17 Financial Report (attachment 1) and 2016-17 Performance Statement (attachment
2) ‘present fairly”. It is expected that a clear (unmodified) opinion be issued on the
Financial Report and Performance Statement.

The 2016-17 Financial Report and 2016-17 Performance Statement together with the
Closing Report from the Victorian Auditor-General’s Office were presented to the Audit
and Risk Committee on 1 September 2017. The Audit and Risk Committee
recommended a number of non-material changes and these have been incorporated
into the final documents attached to this report.

The Audit and Risk Committee is satisfied that an appropriate external audit process
has taken place and that the Committee’s review of the reports did not identify any
issues that would prevent the Council from adopting the Financial Report and
Performance Statement “in principle” for submission to the Auditor- General.

The Financial Report and Performance Statement will be reproduced in full in Council’s
2016-17 Annual Report.

COUNCIL RESOLUTION

MOVED: CR PAUL MCLEISH
SECONDED: CR MIKE ZAFIROPOULOS
That Council:

A. Notes that the Audit and Risk Committee is satisfied that an appropriate
external audit process has taken place on the 2016-17 Financial Report and
2016-17 Performance Statement;

B. Authorises Councillor Michelle Kleinert and Councillor Mike Zafiropoulos to
certify the 2016-17 Financial Report and 2016-17 Performance Statement in
their final form. In the event that either Councillor Kleinert or Zafiropoulos
is not available to certify the Statements, then any other Manningham
Councillor is authorised to certify the Statements.

C. Council approves in principle the 2016-17 Financial Report and 2016-17
Performance Statement.

CARRIED
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2. BACKGROUND

The Local Government Act 1989 requires that each year Council prepare a report of its
operations and include the audited Financial Report and Performance Statement.

The Financial Report and Performance Statement as presented comply with the Model
Financial Report, accounting standards, relevant legislation and departmental
guidelines.

The Financial Report provides comprehensive reporting of the revenues and expenses
of Council for the 2016-17 financial year and the financial position of Council as at 30
June 2017. The notes accompanying the Financial Statements provide information
relevant to Council’'s accountability obligations and additional information to assist
users of the report to form an opinion on the financial performance of Council.

The financial statements present Council in a sound financial position.
Key finance facts:

e $38.6 million surplus (before asset revaluation increments)

e $2.04 billion net assets, an increase of $157 million on 2015-16

e $118.5 million asset revaluation increment in 2016-17

e $63.9 million cash and term deposits

e $23.6 million cash and term deposits without restrictions/intended allocations
e $45.4 million total liabilities

An external audit has been carried out by the Victorian Auditor-General’s agent (HLB
Mann Judd) during August 2017. The Closing Report of the 2016-17 Audit, the
Financial Report and Performance Statement were presented to the Audit and Risk
Committee on 1 September 2017. The Audit and Risk Committee resolved:

a) The Audit Committee is satisfied that an appropriate external audit process
has taken place on the proposed 2016-17 Financial Report and 2016-17
Performance Statement;

b) The Audit Committee’s review of the proposed 2016-17 Financial Report and
2016-17 Performance Statement did not identify any issues that would
prevent the Council from adopting the 2016-17 Financial Report and 2016-17
Performance Statement; and

c) That the agent of the Auditor General will recommend that the Auditor
General issue an unmodified audit opinion on the 2016-17 Financial Report
and 2016-17 Performance Statement.

3. DISCUSSION / ISSUE

It is proposed that Council adopt “in principle” the 2016-17 Financial Report and 2016-
17 Performance Statement.

4. COUNCIL PLAN / STRATEGY

The outcomes contained in the Financial Report will form the starting basis for the
2017/18 review of Council’'s 10 Year Long Term Financial Plan. The update of the
financial plan is listed as a major initiative in the 2017-2021 Council Plan.
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5. IMPACTS AND IMPLICATIONS

The financial statements present Council in a sound financial position and form a
positive base for the 2017-18 budget year.

6. IMPLEMENTATION

6.1 Finance / Resource Implications

The financial forecasts in Council’s long term Financial Plan will be updated to
reflect the positive operating result for 2016/17 and financial position of Council
as at 30 June 2017.

6.2 Communication and Engagement

The Financial Report and Performance Statement will be published in Council’s
2016-17 Annual Report. Performance indicators from the Performance
Statement will also be published on the Know Your Council website.

6.3 Timelines

Following approval in principle by Council, the statutory statements will be
submitted to the Auditor-General’s Office for final audit clearance, which should
be received prior to final sign off of Council’s Annual Report.

7. DECLARATIONS OF CONFLICT OF INTEREST

No Officers involved in the preparation of this report have any direct or indirect conflict
of interest in this matter.
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01/09/2017

MANNINGHAM CITY COUNCIL
ANNUAL FINANCIAL REPORT
For the Year Ended 30 June 2017

DRAFT
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MANNINGHAM CITY COUNCIL
2016447 Financial Report
Comprehensive Income Statement
For the Year Ended 30 June 2017
Note 2017 2016
§'000 $'000
Income
Rates and charges 3 82,819 87
Waste charges 3 10,201 12,040
Statutory fees and fines 4 3,572 3,020
User fees and charges 5 10,797 9533
Coniributions - monetary 3 6,640 5,430
Contributions - non-monetary § 15,747 484
Grants - operating 7 12,366 10,023
Grants - capital 7 3,859 7,188
Interest income 8 1,629 1523
Cther income 8 1,004 814
Share of gain from investment in associate g 122 522
Met profit{loss) on disposal of property, infrastructure, plant, equipment and other fixad 12 759 (129)
assets
Total income 148,655 132,180
Expenses
Employee costs 10 51,009 47,880
Materials, senices and contracts " 22,115 21585
Depreciation and amortisation 13 19,347 20221
Borrowing costs 14 308 309
Community grants and contributions 15 5471 5,203
Utilities 15 2528 2,186
Cther expenses 15 10,212 10,110
Total expenses 111,081 107,514
Surplus for the year 38,574 24 566
Other comprehensive income
Item that will not be reclassified to surplus or deficit in future periods
Met asset revaluation increment/{decrement) 27(a) 118,540 56,539
Total comprehensive result 157,114 81,205

The above comprehensive income statement should be read in conjunction with the accompanying notes.
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MANNINGHAM CITY COUNCIL

2016/17 Financial Report
Balance Sheet
As at 30 June 2017
Note 2017 2016
§'000 $000
Assets
Current assets
Cash and cash equivalents 16 48,353 38,470
Trade and other receivables 17 8,800 9276
Other financial assets 18 14,500 23,500
Other assets 18 1,903 1444
Total current assets 74,556 73,690
Non-current assets
Trade and other receivables 1w A A
Investment in associate 9 2,636 2514
Property, infrastructure, plant, equipment and other fixed assets 20 2,004,700 1,845 383
Intangible assels 2 1,880 1,819
Total non-current assets 2,000,247 1,845,747
Total assets 2,083,803 1923437
Liabilities
Current liabilities
Trade and other payables 22 14,180 13,338
Trust funds and deposits 23 9,861 7676
Pravisions 24 12,172 12,197
Income received in advance 25 1,208 4
Total current liabilities 37422 33,952
Non-current liabilities
Provisions L 696 914
Interest-bearing loans and borrowings % 7,279 7,279
Total non-current liabilities 7975 8,193
Total liabilities 45,397 42,145
Net Assets 2,036,408 1,881,292
Equity
Accumulatsd surplus 677,444 639,709
Reserves 27 1,360,962 1,241 583
Total Equity 2,036,408 1,881,202

The above balance sheet should be read in conjunction with the accompanying notes,

2 of 45
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MANNINGHAM CITY COUNCIL
201617 Financial Report
Statement of Changes in Equity
For the Year Ended 30 June 2017
Asset
A Iatad —h Other
surplus reserves reserves Total
2017 Note £'000 §'000 §'000 §'000
Balance at beginning of the financial year 638,709 1,236,931 4552 1,881,282
Surplus for the year 38,574 - - 38574
Net assel revaluation increment/(decrement) 27(a) 1,994 116,546 - 118,540
Transfers from other reserves 27(0) 3,081 = (3,081) =
Transfers to other reserves 27(b) (5,914} - 5814 -
Balance at end of the financial year 677,444 1,353,477 7,485 2,038,406
Change in equity for the financial year 37,735 116,546 2833 157,114
Asset
Ace lated luation Other
surplus Teserves Teserves Total
2016 Note §'000 §'000 §'000 §'000
Balance at beginning of the financlal year 615,822 1,180,397 3768 1,800,087
Surplus for the year 24 666 - - 24 BBE
Met asset revaluation incrment/{decrament) 27(a) 5 56,534 - 56,539
Transfers from other reserves 270} 3072 (3072) -
Transfers to other reserves 27(b) (3,956) - 3086 -
Balance at end of the financial year 639,709 1,236,931 4,652 1,881,202
23,787 56,534 884 81,205

Change in equity for the financial year

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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MANNINGHAM CITY COUNCIL
2016/17 Financial Report
Statement of Cash Flows
For the Year Ended 30 June 2017
Mote 2017 2016
Inflows/(Outflows) Inflows/{Outilows)
§'000 §000
Cash flows from operating activities
Rates and waste charges 92,574 93,042
Statutory fees, fines and user charges 15,368 12,113
Grants - operating 12,866 10,023
Grants - capital 3,909 7,243
Contributions - monatary 7,074 4738
Interest racaived 1,433 1,787
Netincrease in trust funds and deposits 2,185 15673
Other receipts ™ 535
MNet GST refundipayment (148) (196)
Materials, services and contracts (43,586) (35,815)
Other payments (309) -
Employess costs (51,084) (46,870)
MNet cash provided by/(used in) operating activities 28 4,122 48,173
Cash flows from investing activities
Payments for property. plant and equipment, infrastructure, and other fixed assets (44.432) (34,704)
::;;?:ds ftom disposal of propetty, infrastructure, plant, equipment and cther fixed 12 14193 501
Receiptsi{payments) for other financial assets 9,000 (23,500)
Proceeds from cther financial assets - 169
Net cash provided by/(used in) investing activities (31,239) (57.524)
Nat increase/(decrease) in cash and cash equivalents 9,883 (9,351}
Cash and cash equivalents at the beginning of the financial year 39,470 48,821
Cash and cash equivalents at the end of the financial year 16 49,353 39,470
Financing arrangements e
Restrictions on cash assels 16

The above statement of cash flows should be read with the accompanying notes.

4 of 45
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MANNINGHAM CITY COUNCIL
201617 Financial Report
Statement of Capital Works
For the Year Ended 30 June 2017

2017 2016

$000 $000
Property
Land 1,353 1,086
Buildings 14,647 13,302
Tofal property 16,000 15,268
Plant, machinery and other assets
Fiant, machinery and equipment 1633 1410
Fixtures, fittings and fumiture 22 %
Computers and telecommunications 88 308
Artwarks 22 17
Total plant, machinery and other assets 1,765 1,821
Infrastructure
Roads 8,938 7.565
Bridges 95 a7
Footpaths and cycleways 2599 2568
Off street car parks 183 114
Drainage 5,062 1,654
Recreational, leisure and community facilities 2,699 1,349
Farks, open space and streetscapes 3,369 3,306
Wasta management 5415 -
Total infrastructure 28,360 17,026
Intangible assets
Software 1,819 549
Total intangible assets 1819 649
Total capital works expenditure 47 044 34,794
Represented by:
New asset expenditure 19,718 13,147
Asset renewal expenditure 23,155 14,678
Asset expansion expenditure 986 2807
Agset upgrade expenditure 4,085 4162
Total capital works expenditure 47,944 34,794

The above statement of capilal works should be read with the accompanying notes

5 of 45
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Notes to the Financial Report MANNINGHAM CITY COUNCIL
For the Year Ended 30 June 2017 2016/17 Financial Report

Note 1

(@)

(b)

(©)

Notes to the Financial Report
For the Year Ended 30 June 2017

Introduction
The City of Manningham was established by an Crder of the Govemor in Council on 15 December 1984 and is a body corporate, The
Council's main office is located at 688 Doncaster Road, Doncaster, Victoria.

Statement of compliance

These financial statemants are a general purposs financial report that consists of a Comp Income: Balance Sheat,
Statement of Changes in Equity, Statement of Cash Flows, Statement of Capital Works and Notes accompanying these financial statements.
The general purpose financial report plies with Australian Accounting 1 (AAS), other authoritative pronouncements of the
Australian Accounting Standards Board, the Local Government Act 1989, and the Local Government (Planning and Reporting) Reguiations
2014

Significant accounting policies

Basis of accounting
The accrual basis of accounting has been used in the preparation of these financial statements, wheraby assets, liabiities, equity, income and
expenses are recognised in the reporting period to which they relate, regardless of when cash is received or paid

Judgements, estimates and assumptions are required to be made about the carrying values of assets and liabiliies that are not readily
apparent from other sources. The estimates and associated judgements are based on professional judgement derived from historical
exparience and various other factors that are believed to be reasonable under the circumstances. Actual results may differ from these
estimates,

Revisions to accounting estimates are recognisad in the period in which the estimate is revised and also in future periods that are affected by
the revision. Judgements and assumptions made by management in the application of ARS that have significant effects on the financial
statements and estimates relate to:

- the fair value of land, bulldings, infrastructur, plant and equipment (refer to Note 1 (g));

- the determination of depreciation for buildings, infrastructure, plant and equipment (refer to Note 1(f) ),

- the determination of employee provisions (refer to Note 1 (m) J.

Unless otherwise stated, all accounting policies are consistent with those applied in the prior year. Where appropriate, comparative figures
have been amended to accord with current presentation, and disclosure has been made of any material changes to comparatives

Changes of accounting policies
There have been no changes in accounting policies from the previous periad

Revenue recognition
Income Is recognised when the Council obtains control of the contribution or the right to receive the contribution, it is probable that the
economic benefits comprising the contrbution will flow to the Council and the amount of the contribution can be measured reliably

Rales and charges
Annual rates and charges are recognised as revenues when Council issues annual rates notices. Supplementary rates are recognised when a
valuation and reassessment is completed and a supplementary rates notics issued

Grants
Grant income is recognised when Council obtains contral of the contribution. This is normally obtained upon their receipt (or acquittal) or upon
earlier notification that a grant has been secured, and are valued at their fair value at the date of transfer

Where grants or contributions recognised as revenues during the financial year were oblained on condition that they be expended in a
particular manner or used over a particular period and those conditions were undischarged at balance date, the unused grant or contribution is
disclosed in Note 7. The note also discloses the amount of unused grant or contribution from prior years that was expended on Council's
operations during the current year.

Contributions
Manetary and non-maonetary contributions are recognised as revenue when Council obtains control over the contributed asset,

6 of 45
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Notes to the Financial Report MANNINGHAM CITY COUNCIL
For the Year Ended 30 June 2017 2016/17 Financial Report

Note1  Significant accounting policies (cont.)

(c) Revenue recognition (cont.)
User fees, charges and fines
Usar fees, charges and fines are recognised as revenue when the service has been provided, the payment is received, or when the panalty
has been applied, whichever first occurs.

A provision for doubtful debts is recognised when collection in fullis no longer probable

Disposal of property, plant and equipment and infrastruciure
The profit or loss on disposal of an asset is determined when control of the asset has irrevocably passed to the buyer

Rents
Rents are recognised as revenue when the payment is due or the payment is recelved, whichever first accurs

Interest
Interest is recognised progressively as it is eamed.

Other income
Cther income Is measured at the fair value of the consideration received of receivable and Is recognised when Councl gains control over the
right to receive the income.

() Fair Value Measurement
Council measures certain assets and liabilties at fair value where required or permitied by Australian g . AASE 13 Fair
value measurement, aims to improve consistency and reduce complexity by providing & definition of fair value and a single source of fair value
measurement and disclosure requiremants for use across Australian Accounting Standards

AASB 13 defines fair value as the price that woulkd be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Fair value under AASB 13 is an exit prica regardiess of whether that price is directy observable
or estimated using another valuation technique.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the: fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilties

Level 2 — Waluation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable; and

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, Council has determined classes of assets and liabilities on the basis of the nalure, characleristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above

In addition, Council determines whether transfers have occurred between levels in the hi hy by re-as: ing ¢
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

(based on the

(€) Recognition and of property, i ture, plant, equip , intangible assets and other fixed assets
Acquisition
The purchase method of accounting is used for all acquisitions of assets, being the fair value of assets provided as consideration at the date of
acquisition plus any incidental costs attibutable to the acquisition. Fair value under AASBE 13 is an exit price regardless of whether that price
is directly observable or estimated using another valuation technique.

Where assets are constructed by Council, cost includes all matenals used in construction, direct labour, and an appropriate share of directly
attributable variable and fixed overheads.

The following classes of assats have been recognised in note 20. In accordance with Council's policy, the threshold limits detailed below have
applied when recognising assets within an applicable asset class and unless otherwise stated are consistent with the prior year:

7 of 45
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Notes to the Financial Report MANNINGHAM CITY COUNCIL
For the Year Ended 30 June 2017 2016/17 Financial Report

Note1  Significant accounting policies (cont.)

(€) Recognition and of property, i ture, plant, equip , intangible assets and other fixed assets (cont.)
Revaluation
Subsequent to the initial recognition of assets, non-current physical assets, other than plant and equipment, are measured at their fair value,
being the price that would be received to sell an asset (or paid to transfer a liability) in an orderly transaction betwsen market participants at
the measurement date. At balance date, the Council reviewed the carrying value of the individual classes of assets measured at fair value to
ensure that each asset materially approximated its fair value. Where the carrying value materially differed from the fair value at balance date,
the class of asset was revaluad

Fair value valuations are determined in accordance with a valuation hierarchy. Changes to the valuation hierarchy will only occur if an extemal
change in the restrictions or limitations of use an an asset result in changes to the permissible or practical highest and best use of the asset.
Further detaits regarding the fair value hierarchy are disclosed at Nate 20, Property, Infrastructure, plant, equipment and other fixed assets,

In addition, Council undertakes a formal revaluation of land, bulldings, and infrastructure assets on & regular basis ranging from 1 o 3 years
The valuation is performed either by experienced Council officers or independent experts.

Where the assels are revalued, the revaluation increments are credited directly to the assel revaluation reserve except (o the extent that an
increment reverses a prior year decrement for that class of asset that had been recognised as an expense in which case the increment is
recognised as revenue up to the amount of the expense. Revaluation decrements are recognised as an expense except where prior
increments are included in the asset revaluation reserve for that class of asset in which case the decrement is taken to the reserve fo the
extent of the remaining increments. Within the same class of assets, revaluation increments and decrements within the year are offset.

Land under roads

Land under roads acquired after 30 June 2008 is brought 1o account at cost adjusted for englobo characteristics, access rights and private
interests of other parties and entitiements of infrastructure assets and services. Council does not recognise land under roads that it controlied
prior to that period in its financial report.

Impairment of assafs

At each reporting date, the Council reviews the carrying value of its assets to determine whether there is any indication that these assets have
been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and
value in use, is compared 1o the assel's carrying value, Value in use is the depreciated replacement cost. Any excess of the assets carrying
value over its recoverable amount is expensed to the comprehensive income statement, unless the asset is carried at the revalued amount in
which case, the impairment loss is recognised directly against the revaluation surplus in respect of the same class of asset to the extent that
the impairment l0ss does not excead the amount in the revaluation surplus for that same class of asset.

() Depreciation and amortisation of property, infrastructure, plant, equipment, intangible assets and other assets
Buildings, infrastructure, plant , equipment, intangible assats, and other assats having limited useful lives are systematically depreciated over
their useful lives to the Council in a manner which reflects consumption of the service potential embedied in those asssts. Estimates of
remaining useful lives and residual values are made on a regular basis with major asset classes d annually. Depreciation rates and
methods are reviewed annually.

Where assets have separate identifiable compaonents thal are subject to regular replacement, these components are assigned distinct useful
lives and residual values and a separate depreciation rate is determined for each companent.

Artworks are not depreciated,

As part of Council's ion program an of useful lives was undertaken as at 30 June 2017 which resulted in extentions of the
useful life for the road pavement, road sub-pavement and drainage asset classes. The changes of asset lives have been applied from 1 July
2016 and they are included in the table below. The impact on depreciation expense for 2016/17 is summarisad below:

Changes in useful lives estimates 2017 2016
Road - pavement 30 years 25 years
Road - sub-pavement 120 years 100 years
Drainage 120 years 100 years

2017 2016 Impact
Impact on depreciation $000 §'000 §'000
Road - pavement 5,020 6,024 (1,004)
Road - sub-pavement 995 1,194 (199)
Drainage 2,826 3,39 (565)
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Notes to the Financial Report

MANNINGHAM CITY COUNCIL

For the Year Ended 30 June 2017 2016/17 Financial Report

Note1  Significant accounting policies (cont.)

(f) Depreciation and isation of p it ture, plant, equipment, intangible assets and other assets (cont)
Straight line depreciation is charged based an lhe residual useful life as determined each year.
Major depreciation periods used are listed below and are consistent with the prior year unless stated:

Threshold limit

Asset class Depreciation Period §'000
Property
Land Infinite life: [1]
Land under roads Infinite life 1]
Buildings 76 - 100 years 5
Buildings on leased land Term of lease or 75 years
Plant, equipment and other assets
Flant, machinery and equipment 5- 25 years 1
Fuctures, fittings and furniture 4- 20 years 1
Computers and telecommunications 4-10 years 1
Artworks Mot depraciated 1
Infrastructure
Road - pavement 30 years (25 years In 2015116) 10
Road - sub-pavement 120 years (100 years in 2015/16) 10
Bridges 60 - 100 years 10
Footpaths and cycleways 60 - 100 years 10
Carparks G0 - 100 years 10
Drainage 120 years (100 years in 2015/16) 10
Recreational, leisure and community facilities 20 years 10
Parks, open space and streetscapes 20 years 10
Waste garbage bins 20 years 0
Intangible assets
Software 5 years 1

() Repairs and maintenance
Routine maintenance, repair costs, and minor renewal costs are expensed as incurred. Where the repair relates (o the replacement of a
component of an assel and the cost exceeds the capitalisation threshald the cost is capitalised and depreciated. The carrying value of the
replaced asset is expensed.

() Borrowings

Borrawings ara initially measured a1 fair value, being the cost of the Interest bearing liabilities, net of ransaction costs. The measurement basis
l 1t to initial on whether the Council has calegorised its interest-bearing habilities as either financial liabilities

designated at fair value through [he profit and loss, of financial liabllities at amartised cost. Any diffetence between the Inilial recognised

amount and the redemption value is recognised in net result over the period of the borrowing using the effective interest method

The classification depends on the nature and purpose of the interest bearing liabilities. The Council determines the classification of its interest

bearing liabilties at initial recognition.

Borrowing costs

Borrowing costs are racognised as an expense in the perod in which they are incurred, except where they are capilalised as part of a
qualifying asset constructed by Council. Except where specific borrowings are obtained for the purpose of specific asset acquisition, the
weighted average Interest rate applicable to borrowings at balance date, excluding borrowings associated with suparannuation, is used to
daterming the borrowing costs to be capitalised

Eaorrowing costs include interest on bank overdrafts, interest on borrowings, and finance lease charges.
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SPECIAL COUNCIL MINUTES

12 SEPTEMBER 2017

Notes to the Financial Report MANNINGHAM CITY COUNCIL
For the Year Ended 30 June 2017 2016/17 Financial Report
Note1  Significant accounting policies (cont.)

0]

(0]

(k)

U]

(m)

(n)

Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits at call and other highly liquid investments with maturities of three months or less
from the date of acquisition, net of outstanding bank overdrafts.

Council invests funds in accordance with the power of investment under section 143 of the Local Government Act 1989,

Other financial assets
Other financial assets are valued at fair value, being market value, at balance date. Term deposits are measured at amortised cost. Any
unrealised gains and lasses on holdings at balance date are recognised as elther a revenue or expense

Investment in associate

Associales are all entities over which Council has significant influence but not control or joint control, Councils investment in an associate is
accounted for by the equity method as the Council has the ability to influence rather than control the operations of the entity. The investment
is initially recorded at the cost of acquisition and adjusted thereafier for post-acquisition changes in the Council's share of the net assets of the
entity. The Council's share of the financial result of the entity is recognised in the Comp Income State T

Trust funds and deposits
Amounts recelved as trust deposits and retention amounts controlled by Council are recognised as trust funds until they are returned or
forfeited {refer 1o note 23),

Employee cosls and benefits
The calculations of employee costs includes all relevant oncosts and are calculated as follows at reporting date:

Wages and salaries and annual leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulated sick leave expected (o be wholly settled
within 12 months of the reporting date are recognised in the provision for employee benefits in respect of employee services up to the
reporting date, classified as current liabilities and measured at their nominal values.

Lizbilities that are not expected 1o be wholly ssttled within 12 months of the reporting date are recognised in the provision for empioyee
benafits as currant liabiliies, measured at the prasent value of the amounts expected to be pad when the liabiities are settied using the
remuneration rate expected to apply at the time of settlement.

Long service leave
Liability for long service leave (LSL) is recognised in the provision for employee benefits.

Current liability - unconditional LSL is disclosed as a cument liability even when the council does not expect to sellle the liabilty within 12
manths because it will not have the unconditional right to defer settliement of the entitlemeant should an employee take leave within 12 months.

The components of this current liability are measurad at ©
- present value - component that is not expected to be wholly settied within 12 months.
- nominal value - component that is expacted to be wholly settled within 12 months

Classffication of employee cosls
Non-current liability - conditional LSL that has been accrued, where an employee is yet to reach a qualifying term of employment, is disclosed
as a non-current liability, There is an unconditional right to defer of the until the empioyee has completed the requisite

years of service.

This non-current LSL liability is measured at present value.
Leases
Operating leases

Lease payments for operating leases are required by the accounting standard to be recognised on a straight line basis, rather than expensed
in the years in which they are incurred
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12 SEPTEMBER 2017

Notes to the Financial Report MANNINGHAM CITY COUNCIL

For the Year Ended 30 June 2017 2016/17 Financial Report

Note1  Significant accounting policies (cont.)

(0) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable from
the Australian Taxation Office (ATO). In these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of
an expense. Recelvables and payables are shown inclusive of GST,
Cash flows are presented in the Stalement of Cash Flows on a net basis, except for the GST component of investing and financing activities,
which are disclosed as operating cash fiows.

()] Rounding
Unless otherwise stated, amounts in the financial report have been rounded to the nearest thousand dollars. Figures in the financial statement
may not equate due (o rounding.

(q) Non-current assets held for sale
A non-current asset classified as held for sale (including disposal groups) is measured at the lower of its carrying amount and fair value less
costs of disposal, and are not subject to depreciation. Mon-current assets, disposal groups and related liabilities and assets are treated as
current and classiisd as held for sale If their carrying amount will be recovered through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly probable, the asset's sale (or disposal group sale) is expected to be completed
within 12 manths from the date of classification and an active program to locate a buyer has been initiated

n Contingent assets and gent liabilities and commitments
Contingent assets and contingent liabilities are not recognised in the Balance Sheet but are disclosed by way of a note and, if quantifiable. are
measured at nominal value. Commitments are not recognised in the Balance Sheet. Commitments are disclosed at their nominal value by
way of note and presented exclusive of the GST payable

(s) Trade and other receivables
Short term receivables are carried at invoice amount as amottisad cost using the effective interest rate method would not impact the carrying
valug. A provision for doubtful debts is recognised when there is objective evidence that an impairment has occurred. Long term receivables
are carried at amortised cost using the effective interest rate method.

() Financial guarantees
Financial guarantee contracts are not recognised as a liabilty in the balance sheet unless the lender has exercised their right to call on the
quarantee or Council has other reasons to believe that it is probable that the right will be exercised. Details of guarantess thal Council has
provided, that is not recognised in the balance sheet, is disclosed at Note 34 Contingent liabilities and contingent assets.

(u) Inventories

Inventories held for distribution are measured at cost, adjusted when applicable for any loss of service potential.

All other inventories, including land held for sale, are measured at the lower of cost and net realisable value. Whera inventories are acquired
for no cost or nominal consideration, they are measured at current replacement cost at the date of acquisition
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SPECIAL COUNCIL MINUTES 12 SEPTEMBER 2017

Notes to the Financial Report MANNINGHAM CITY COUNCIL
For the Year Ended 30 June 2017 2016/17 Financial Report

Note1  Significant accounting policies (cont.)

v) Pending accounting standards
The following new Australian Accounting Standard's (AAS's) have been issued that are not mandatory for the 30 June 2017 reparting period.
Council has assessed these pending standards and has identified the following potential impacts will fiow from the application of these
standards In future reporting periods

Financial Instruments {AASB 9) (applies 20181%)

The key changes include the simplified reg) for the ion and 1t of financial assets, a new hedging accounting
madel and a revised impaimment loss model to recognise Impairment losses earlier, as opposed (o the current approach that recognises
impairment only when incurred. While there will be no significant impact arising from AASB 9, there will be a change to the way financial
instruments are disclosed.

Revenue from contracts with customers (AASE 15) (applies 201819)

The standard shifts the focus from the transaction-level to a contract-based approach. Recognition is determined based on what the customer
expects to be entitled to {rights and obligations), while measurement encompasses estimation by the entity of the amount expected to be
entitled for performing under the contract. The full impact of this standard is not known however it is most likely to impact where contracts
extend over time, where there are rights and obligations that may vary the timing or amount of the consideration, or where thera are multiple
performance elements. This has the potential to impact on the recognition of certain grant income.

Leases (AASB 16) {applies 2019/20)

The classification of leases as either finance leases or operating leases is eliminated for lessees. Leases will be recognised in the Balance
Sheet by capitalising the present value of the minimum lease payments and showing & right-of-use’ asset, while future lease payments will be
recognised as a financial liabilty, The nature of the expense recognised in the profit or loss will change. Rather than being shown as rent, or
as leasing costs, it will be recognised as depreciation on the ‘right-of-use’ asset, and an interest charge on the lease liability. The interest
charge will be calculated using the effective interest method, which will result in a gradual reduction of interest expense over the lease term.

Income of Not-for-Profit Entities (AASE 1058) (applies 2019/20)

This standard replaces AASE 1004 Contributions and establishes revenue recognition principles for ransactions where the consideration to
acquire an asset is significantly less than fair value to enable to not-for-profit entity to further its objectives. The assessment has indicated that
ravenue from capital grants that are provided under an enforceable agreement that have sufficiently specific obligations, will now be deferred
and recognised as performance obligations are satisfied. As a result, the timing recognition of revenue will change:

Council has a significant number of operating leases that will be impacted as a result of this change.
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Motes to the Financial Report
Forthe Year Ended 30 June 2017

MANNINGHAM CITY COUNCIL
201617 Financial Report

Note 2

Budget comparison

The budget comparison notes compare Council's financial plan, expressed through its annual budget, with actual performance. The Local
Government (Planning and Reporting) Regulations 2014 requires explanation of any material variances, Council has adopted & materiality
threshold based on 10% variation to budget on a line item basts, or where further explanation is warranted. Explanations have not been
provided for variations below the materiality threshold unless the variance is considered to be material because of its nature

The budget figures detailed below are those adopted by Council on 28 June 2016, The Budget was based on assumptions that were
relevant at the time of adoption of the Budget Council sets guidelines and parameters for revenue and expense targets in this budget in
order 1o meet Council's planning and financial performance targets for bath the short and long-term.

its of the Local G Act 1989 and the Local Government (Planning and Reporting)

These notes are prepared to meet the req
Requiations 2014,

a) Income and expenditure

Budget Actual Variance

2017 2017 2017

$'000 §'000 000 Ref
Income
Rates and charges 82,455 82,819 384 1
Waste charges 10,688 10,201 {487) 2
Statutory fees and fines 2,784 3572 788 3
User fees and charges 9,674 10,797 1123 4
Contributions - monetary 3477 5,640 3,163 5
Contributions - non-maonetary 464 15,747 15,283 8
Grants - aparating 11.058 12,366 1,308 7
Grants - capital 4535 3,999 (536) 8
Interest income 1,284 1,629 345 3
Met profit{loss) on disposal of property, infrastructure, plant,
equlzrnenit and}other ﬁF::zd asss{:p ! . 400 758 359 10
Other income: 954 1,004 an
Share of gain from investment in associate - 122 122 1
Total income 127,783 140,656 21872
Expenses
Employee cosls 50,236 £1,000 (864) 12
Materials, services and contracts 21,948 22115 {167)
Depreciation and amortisation 2144 19,347 2,004 13
Barrowing costs 386 309 7
C y grants and cor 5617 5471 45
Ltilities 2721 2,528 193 14
Other expenses 10,713 10,212 501 18
Total expenses 112,961 111,081 1,880
Surplus for the year 14,822 38,574 23782
Other comprehensive income
Net assel ion inc fecrement) 33 666 118,540 84,874 16
Total comprehensive result 48 488 157,114 108,626

variances in brackets = unfavourabie
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12 SEPTEMBER 2017

Motes to the Financial Report
Forthe Year Ended 30 June 2017

MANNINGHAM CITY COUNCIL
201617 Financial Report

Note2  Budget comparison (cont.)

a) Income and expenditure (cont.)

fog

Explanation of material
Ref. Item

1 Rates and charges

2 Waste charges

3 Statutory fees and fines

4 Userfees and charges

5 Contributions - monetary

6 Contributions - non-monetary

T Grants - operating

§  Grants - capital

9 Interest income

10 Net profit/(loss) on disposal of
property, infrastructure, plant,

Explanation

Outcome: Greater than budget $364,000 or 0.4 %

Rates and charges are $0.36 million favourable to budget mainly due to an increase of 1,003
properties rated for the first time during the year.

Outcome: Less than budget $487,000 or 4.6 %

Wasle charges Income was less than budget due 10 a high number of ralepayers taking up
the aption of the smaller {and cheaper) waste bin in the 201617 rollout of new bins.

Outcome: Greater than budget $788,000 or 28.3 %

During the year, Council raised $3.57 million in statutory charges, $0.79 million favourable to
budget. The increase was mainly due to an increase in permit volume and an increase in
regulated charges by the State Government

Outcome: Greater than budget $1,123,000 or 11.6 %

User fees and charges were greater than budget by $1.12 milion and mainly due to higher
than anticipated planning service fees ($0.33 million), advertising income from bus shelters
in the municipality {$0.28 million) and engineering referral faes (30,20 million)

Outcome: Greater than budget $3,163,000 or 91 %

Cash developer contributions in liew of public open space and infrastructure reguirements
wias $3.16 million greater than budget. These funds are placed into a cash backed raserve to
be used for recreation and open space improvements for the community

Outcome: Greater than budget $15,283,000 or 3293.8 %

The subdivision assets contibuted to Council was $15.28 millon greater than budget. This
represents land, land under roads, and other infrastructure (drainage pipes and pits,
footpaths, kerb & cf Is) ferred to council ¢ hip by developers. The key
contributor in 2016/17 relates to the completion of early stages of the Tullamore residential
development.

Outcome: Greater than budget $1,308,000 or 11.8 %

A change in the timing of Financial Assistance Grants (FAG) from the Federal Government
has resulted in the bringing forward of $1.24 million of the 2017/18 grant revenue budget into
the 2016/17 year. The grants received in advance is to be carried forward into 2017/18 to
fund operations in that year

Outcome: Less than budget $536,000 or 11.8 %

Capital grants were less than budget by $0.54 millon due 1o

*$1.83 million of grants received in late June 2018, onginally budgeted to be received in
201617,

*50.40 milion of Roads to Recovery grants for works not completed during the year and will
be claimad on complation of work in 2017/18; partly offset by

* capital grants of $0.75 million received in advance for 2017/18. This includes Financial
Assistance Grants of $0.40 million for local roads; and

* unbudgeted grants received during the year for various capital work projects (Carey
Grammar and City of Boroondara contributions of $0.38 millon for Drainage Strategy,
Club's contribution of $0.15 million for Park Avenue Reserve and other new
confributions for various projects).

Outcome: Greater than budget $345,000 or 26.9 %

Interest on imvestments was greater than budget due to increased cash holdings primarily
resulting from higher than expected developer contributions ($4.27 milion), capital works
funded in 2016117 to be complated in 2017118 ($6.92 milion) and Financial Assistance
Grants (164 million) received in advance for 201718 works and senvices

Outcome: Greater than budget $359,000 or 89.8 %
During the year, Council seftied on the sale of &-10 Montgomery Strest, Doncaster and

equipment and other fixed assets achigved higher than budgeted sale price resulted in favourable variance to budget.
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MANNINGHAM CITY COUNCIL
201617 Financial Report

Note2  Budget comparison (cont.)

a) Income and expenditure (cont.)

Explanation of material variati
Ref. Item

11 Share of gain from investment in

associate

12 Employee costs

13 Depreciation and amortisation

14 Utilities

15 Other expenses

16 Netasset revaluation
increment/(decrement)

Explanation

Outcome: Greater than budget $122,000 or 100 %
Council has a 31.24% equity interest in the Whitehorse Manningham Regional Library
Corporation (WMRL). During the year, Council share of the WMRL assets increased by
$0.12 million and is recorded as income for the year.

Outcome: Greater than budget $864,000 or 1.7 %

Employse costs were greater than budgst by $0.86 milion or 1.7% chiefly due to
commencement of the Citizen Connect program. Citizen Connect is a multi-year program to
transform systems and processes to put the citizen/customer at the centre of operations and
Councils thinking.

Outcome: Less than budget $2,094,000 or 9.8 %

Depreciation and amortisation expenses was less than budget predominately due to review
of useful life of infrastructure assets which resulted in the anticipated life of drainage, road
surface and road base assets being extended,

Outcome: Less than budget $193,000 or 7.1 %
Expenses associated with utilities were less than budget by $0.19 million. A key contributor
relates o & Council funded initiative to changeover street lights to low energy LED lamps.

Outcome: Less than budget $501,000 or 4.7 %

Other expenses were 47% or 050 million less than budget Key variances relate to
consultancy costs $0.92 million, premiums $0.27 million following a new

contract with MAV Insurance, lzgal expenses $0.16 million and staff training. These savings
were partly offset by an expenditure of $0.96 milion funded through the capital works
program has been classified as non capital and transferred to operating expenditure

Outcome: Greater than budget $84,874,000 or 252.1 %

The 201617 revaluation of propery and infrastruciure assets resulted in an increase in
asset values by $118.54 milion. Land assets increased in value by §78.19 milion or §.6%
during the year, reflecting continued growth in property values in Manningham. Infrastructure
assets increased in value by $32.54 milion mainly as a result of the extension of drainage,
road base and road surface asset classes following the annual review of condition and
useful life of assets,
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Note 2 Budget comparison (cont.)
b) Capital Works
Budget Actual Variance
017 2017 2017
$000 §'000 §'000 Ref
Property
Land . 1,353 (1,353) 17
Buildings 15,136 14,647 48%
Total property 15,136 16,000 (864)
Plant, machinery and other assets
Flant, machinery and equipment 2,020 1,633 387 18
Fixtures, fittings and furniture 55 22 3
Computers and telecommunications 349 &8 261 k]
Artworks - 2 (22)
Total plant, machinery and other assets 244 1,765 659
Infrastructure
Roads 10,445 8,938 1,507 20
EBridges - 85 (95)
Foolpaths and cycleways 908 2,599 (1,690 pil
Off street car parks 356 183 173 2
Drainage 4,585 5,062 @I A
Recreational, leisure and community facilities 2,254 2,699 (445) 24
Parks, open space and streetscapes 7,736 3,368 4,367 25
Waste management 5,800 5415 385 26
Total infrastructure 32,185 28,360 3825
Intangible assets
Sofware 948 1,819 (870) 2
Total intangible assets 949 1819 (870)
Total capital works expenditure 50,694 47,944 2,750
Represented by:
Mew asset expenditure 18,27 19,718 (1.447)
Asset renewal expenditure 26,224 23,156 3,069
Asset expansion expenditure 1514 986 528
Agset upgrade expenditure 4685 4,085 600
Total capital works expenditure 50,694 47 944 2,750

variances in brackets = unfavourable
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Note2  Budget comparison (cont.)

b) Capital Works (cont)

Exp ion of material variati

Ref. Item

17 Land

18  Plant, machinery and equipment

19 Computers and
telecommunications

20 Roads

M Footpaths and cycleways

22 Off street car parks

23 Drainage

24 Recreational, leisure and
community facilities

25 Parks, open space and
sireetscapes

26 Waste management

21 Software

Explanation

Outcome: Greater than budget $1,353,000 or 100 %

Council acquired land at Hepburn Read, Doncaster to provide fulure open space as part of
the Doncaster Hill Strategy development. This is funded from the resort and recreation
reserve but was not budgated.

Outcome: Less than budget $367,000 or 19.2 %
The programmed replacement of Council's vehicles and mobile plant was less than budget
and attributed to supplier delays and a reduction in the number of vehicles replaced.

Outcome: Less than budget $261,000 or 74.8 %

The varignce was mainly due to capital expenditure in the computers and
telecommunications asset class that was reclassified to the software asset class

Outcome: Less than budget $1,507,000 or 14.4 %

Capital expenditure on roads was less than budget by $1.51 milien due to delays in &
number of projects including: King Street reconstruction and Heads Road/Whitefriars Way
roundabout. The capitalisation process at year end resulted in the reclassification of $0.55
million of roads capital expenditure into bridges ($0.10 million) and footpaths and cycleways
(80.45 million) asset classs.

Outcome: Greater than budget $1,690,000 or 1859 %

Footpaths and cycleways includes expenditure of $1.99 million associaled with the Bicycle
Strateqy. Expenditure of $1.54 million was reclassified from the parks, open space and
streetscapes budget and $0.45 million from the roads budget to Footpaths and cycleways.

Outcome: Less than budget $173,000 or 48.6 %
Car park works were completed at a cost of $0.17 million less than budget.

Outcome: Greater than budget $377,000 or 8 %
Capital expenditure relating to drainage was more than budget by $0.38 million including
expenditure budgeted in open space thal was reclassified to drainage asset class

Outcome: Greater than budget $445,000 or 19.7 %

During 201817, Council completed the construction of a new synthetic soccer pitch at Park
Avenue Reserve and $0.46 million of streetscape improvement works that were initially
budgeted under the parks, open space and streetscapes asset class was reclassified to
recreational, leisure and community services asset class.

Outcome: Less than budget $4,367,000 or 56.5 %

Capital expenditure relating to parks, open space and streetscapes was less than budget by
$4.37 million. A number of projects encountersd delays including: Mullum Mullum Linear
Park Stage 3 trail works {$0.93 million), Mullum Mullum Linear Park Stage 1 shade sail
replacament, signage and trail works (50.10 million), Tunstall Square shopping centre
enhancement works (5019 million) and Lawlord Reserve development (8011 millian).
These projects are included in the 2017118 capital works program. In addition, capital
expanditure budgeted in the open space was reclassified into footpaths and cycleways
(61.54 milion), and recreational, leisure and community facilities ($0.45 million) asset
classes.

Outcome: Less than budget $385,000 or 6.6 %

The replacement of household waste bins was funded from the waste reserve and was
completed $0.39 million under budgat.

Outcome: Greater than budget $870,000 or 91.7 %
During 201617 Council commenced a major upgrade of core information technology
systems ands processes, including establishing the Citizen Connect Program.
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2017 2016
§'000 §'000
Note 3 Rates and charges
The Council uses Capital Improved Value (CIV) as the basis of valuation of all
properties within the municipal district. The CIV of & property is its land value and the
value of improvements such as buildings and other improvements
The CIV used to calculate general rates for 2016/17 was 346,915 million (201616,
§35,480 million). The 201617 rate in the CIV dollar was 0.001738 (2015186,
0.002213)
General rates 81,518 78516
Supplementary rates 910 272
Recreational land 30 Bl
Interest on rates and charges 361 351
82,819 817
Waste charges 10,201 12,040
10,201 12,040
Total rates and charges 93,020 93,761
The date of the last general revaluation of land for rating purposes within the municipal
distnict was 1 January 2016, and the valuation first applied to the rating period
commencing 1 July 2016
The date of the next general revaluation of land for rating purposes within the municipal
digtrict s 1 January 2018, and the valuation first applied o the rating period
commencing 1 July 2018
Note 4 Statutory fees and fines
Infringements and costs 1,701 1486
Town planning fees 1,322 1,018
Land and property information certificates 316 305
Asset protection and other parmits 233 20m
Total statutory fees and fines 3572 3,020
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2017 2016
§'000 §'000
Note & User fees and charges
Letsure centre management fee 57 -
Hall hire and function centre charges 187 1,936
Saocial and community services charges 722 732
Town planning faes [non-statutory) 533 33
Aged services fees 843 an
Reglstration fees 1,301 1269
Advertising fees 575 540
Culture and recreation fees 269 182
Chargeable works fees az8 20
Rent and lease charges 1,823 1818
Other fees and charges 1,975 1191
Total user fees and charges 10,787 9533
Note 6 Contributions
Monetary
Resort and recreation contributions 5914 3,956
Doncaster hill activity centre contributions 693 1474
Other contributions 33 -
Total monetary contributions 6,640 5430
Non-Monetary
Developer contributed assets 15,747 484
Total non-monetary contributions 15,747 454
Cantributions of non monetary assets were received in relation to the falowing asset
Land 7,100 G2
Land under roads 96 -
Infrastructurs 8,561 432
15,747 484
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2017 2016
§'000 §'000
Note 7 Grants
Grants were received in respact of the following
Summary of grants
Commonwealth funded grants 10,963 3,162
State funded grants 4,037 11,298
Others 1,365 2,751
Total grants 16,365 17212
Operating grants
Recurrent - Commonwealth Government
Victoria Grants Commission - ganeral purpose grant 3638 1,188
Aged services 5,286 -
Social and community - 140
Other 7 -
Recurrent - State Government
Aged services 1,247 6,546
Immunisation 129 122
Maternal and child health, and immunisation 676 504
Sacial and community 647 608
School crossing supervisors 164 153
Other 355 389
Total recurrent operating grants 12,148 9,740
Non-recurrent - Commonwealth Government
Social and community - 8
Non-recurrent - State Government
Aged services a7 k|
Community health _ 12
Economic and environment 55 20
Maternal and child health - 50
Cther 57 14
Non-recurrent - Others
Aged services 2 5
Community health - 78
Economic and environment 12 3
Social and community - ]
Other 54 55
Total non-recurrent aperating grants 217 283
Total operating grants 12,366 10,023
Capital grants
Recurrent - Commonwealth Government
Victona Grants Commission - local roads 1178 380
Roads to Recovery 857 1432
Total recurrent capital grants 2,032 1812
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2017 2016
§'000 §'000
Note 7 Grants (cont.)
Capital grants (cont.)
Non-recurrent - Commonwealth Government
Economic and environment - 10
Recreation - 5
Non-recurrent - State Government
Agquarena Masterplan Implementation 73 503
Economic and environment 108 605
Recreation 465 B60
Sportsground refurbishment - 88
Transpart 28 -
Other - o4
Non-recurrent - Others
Aquarena Masterplan Implementation 225 -
Drainage 375 -
Economic and environment 42 1
Recreation 535 1608
Saclal and Community 23 -
Sportsground refurbishment o 2n
Transport a7 450
Other = 201
Total non-recurrent capital grants 1,967 5377
Total capital grants 3,999 7189
Unspent grants received on condition that they be spent in a specific manner
Balance at start of year 2,338 2,701
Grants recognised as revenue during the year that were obtained on condition that thay
be expended in a specified manner that had not occurred at balance date were:
Victona Grants Commission - general purpose grant 1,241 -
Victona Grants Commission - local roads 401 -
Aged services 35 35
Economic and environment 34 20
Recreation 330 1,342
Saclal and community 24 22
Community safety - &
Maternal and child health = 38
Cther A6 583
2,111 2046
Grants which were recognised as revenue in prior years and were expended during the
current year in the manner specified by the grantor were
Victoria Grants Commission - general purpose o 1212
Victoria Grants Commission - local roads - 493
Aged Services 29 45
Community health - 6
Community safety 6 -
Economic and environment 20 4
Immunisation = 7
Maternal and child health 38 -
Recreation 1,342 118
Saclal and community 48 22
Sportsground refurbishment 34 8
Other 821 102
2,338 2408
Balance at year end 2,11 2338
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2017 2016
§'000 §'000

Note 8 Other income

Interest on investments 1,629 1523

Other 1,004 814

Total other income 2,633 2337
Note 9 Investment in associate

Whi Manning gional Library Corporati

Background

Manningham City Council has a 31.24% equity interest in the Whiteharse Manningham
Reglonal Library Corporation (WMRLC) that was incorporated on 21 Decamber 1985,
Council has reported its interest in the WMRLC on the basis of equity accounting
principles. Manningham City Councif's share of the movement in net assats as at 30
Jung 2017, per draft WMRLC financial statements, has been taken up as income of
$121,617 during the year ended 30 June 2017 (income of $521,885 in 201516). As
nefther council has a controlling Interest, the participating councils show  their
contributions towards the operating expenditure of the library as an expense

Current assets

Cash and cash equivalents 3917 2114

Trade and other receivables 75 v

Other assets 138 156
4,130 2,347

Non-current assets

Froperty & equipment 6,456 T a6z
6,456 7452

Total assets 10,586 4808

Current liabilities

Payables 521 Hz2
Provisions 1510 1462
2,031 1878

Non-current liabilities
Provisions 118 78
118 78
Total liabilities 2,149 1953
Net assets 8437 7856

Movement in carrying value of investment

Carrying value of investment at start of year 2514 1992

Share of surplus/(deficit) for year 122 522

Carrying value of investmant at end of year 2,638 2514
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2017 2016
§'000 §'000

Note 10 (a) Employee costs.

Wages and salaries 41,975 39698
Casual staff 2,862 1,900
Salary oncost * 5,658 5008
Other employee costs 604 383
Total empioyee costs 51,099 47 880

Engineening design work and capital praject supervision completed by employees fo
the value of 51.711 mitlon ($1.895 millan 2015/16) s reported in the Slatement of
Capital Works, and is not included in employee costs

-

Salary oncost includes annual leave and long service leave provision, Workcover and
superannuation costs

(b) Superannuation
Manningham City Council made contributions to the following funds

Defined benefit fund

Employer contributions to Local Authorities Superannuation Fund (Vision Super) 326 354

Employer contributions - other funds - B

326 354

Employer contributions payable as at 30 June

Accumulation funds

Emplayer contributions to Local Authonties Superannuation Fund (Vision Super) 2422 2,548

Employer contributions - other funds 1,065 978
3487 3524

Employer contributions payable as at 30 June - -

There was Snil unfunded labilty payments to Vision Super for the year ended 30 June

2017 (2015116, i)

Refer to note 34 for further information relating to Council's superannuation obligations.

Note 11 Materials, services and contracts

Materials and services 5,601 37

Fleet costs - fuel, il tyres 555 547

Contractors - community building repairs and maintenance 1450 1391

Contractors - parks, gardens, sporting reserves and streat treas 3,684 4421

Contractors - drains, roads and footpaths 1449 1,382

Contractors - waste collection services 8,277 10,123

Total materials, services and contracts 2,115 21585

Note 12 Net profiti(loss) on disposal of property, in , plant, equipment and

other fixed assets

Proceeds from disposal 4,183 601

Written down value of assets disposed {2,637) (318)

Written down value of assets scrapped (797) 1412)

Total net profitiloss) on disposal 750 (129)
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2017 2016
§'000 §'000

Note 13 Depreciation and amortisation
Property 3516 3240
Flant, machinery and other assels 1,563 1902
Infrastructurs 13,656 14,544
Total depreciation 18,734 196585
Intangible assats 613 526
Total depreciation and amortisation 19,347 20221
Refer to note 20 and 21 for & more defalled breakdown of depreciation and
amartisation charges.

Note 14 Borrowing costs
Interest - borowings 309 0%
Total borrowing costs 308 308

Note 15 Other expenses
Community grants and contributions
Community grants 1,881 1,781
Library contrioutions 3,590 3422
Total community grants and contributions 5471 5203
Utilities
Utilities, rent, and cleaning 1,548 1,150
Strest lighting 479 1,036
Total utlities 2528 2,186
Other miscellaneous expenses
Auditor's remuneration - VAGO - annual financial statement and grant acquittals 65 58
Auditor's remuneration - other parties 25 a0
Auditor's remungration - Internal audit 75 174
Counciliors' allowances 275 263
Fire levy 140 142
Insurance 566 &02
Leases 345 225
Consultants - enginesring 260 508
Consultants - human resources 147 119
Consultants - economic and environmental 440 &
Consultants - other 720 322
Bank charges 308 313
Catering (Including function centre) 669 663
Legal 795 T84
Software licences 1,713 1013
Telaphona 407 642
Postage 343 3
Printing 103 257
Training 288 300
Design fees and maintenance - non capital 964 1291
Other 1470 1473
Total other miscellaneous expenses 10,212 10,110
Total other expenses 18,211 17,498
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2017 2016
§'000 §'000
Note 16 Cash and cash equivalents
Cash on hand ] 8
Cash at bank 845 962
Term deposits (with tem up to 3 months) and at-call with banks 48,500 38,500
Total cash and cash equivalents 49,353 39470

Council also has $14.5 million in term deposits with a term beyond 3 months. This is
recorded as a financial asset (see note 18)

Usars of the financial report should refer to note 31 for detals of Council's
commitments.

Restrictions on cash assets
Councils cash and cash equivalents are subject to extemal restrictions that limit
amounts available for discretionary use. These include:

- Trust funds and deposits (Note 23) 9,861 7BTE
- Reserve funds {note 27(b))™ 7,289 4456
- Waste initiative funds* 8,701 14,826
Total restricted funds 26,851 26 958
Total unrestricted cash and cash equivalents 22,502 12512

* The Waste initiative fund is the valug of waste charges collected under 5162 of the
Local Government Act, and is to be applied to fund future waste collection and disposal
activities,

Represented by Resort and recreation reserve and Doncaster Hill activities centre

reserve,

Intended allocations

Although not externally restricted the following amounts have been allocated for specific

future purposes by Council

- Cash held to fund future capital works 6,921 6,158
- Loan repayment™ 2,184 1456
- Family day care workcover 196 186
- Manningham Recreation Association contribution for future capital works - 400
- Superannuation defined bensfit provision 200 -
- Asset sales to fund future capital works program 1,800 -
- Grants received in advance 2,111 1546
Total funds subject to intended allocations 13.412 9,856

* Council has a $7.279 million interest only loan which is due for settlement in November
2019 jrefer note 26). This intanded allocation represents cash set aside by Council to
fund future principal repayments

25 of 45

Item 4.1 Attachment 1 Page 32



SPECIAL COUNCIL MINUTES

12 SEPTEMBER 2017

Notes to the Financial Report MANNINGHAM CITY COUNCIL
Forthe Year Ended 30 June 2017 201617 Financial Report
2017 2016
§'000 §'000
Note 17 Trade and other receivables
Current
Statufory receivables
Rates debtors 4703 4257
Infringement deblors 595 523
Special rate schemes 196 2854
Met GST receivable 1,107 958
Nan statutory receivables
Other debtors 2,342 3294
Provision for doubtful debls - other debtors (143) (10}
8,600 9,276
Non-current
Statufory receivables
Infringement court 785 826
Provision for doubtful debts - infingement court {785) (826)
Nan statutory receivables
Other receivables £l il
31 kLl
Total trade and other receivables 8,831 9,307
) Ageing of other deblars
At balance date other debtors representing financial assets were past due. The ageing
of the Council's other debtors (excluding statutory receivables) was
Upto 3 months 1,522 2638
3 to & months 266 223
Over 6 months 554 433
Total other debtors 2,342 3,284
b) Movement in provisions for doubtful debts - other debtors
Balance at the beginning of the year 10 "
New Provisions recognised during the year 142 -
Amounts already provided for and written off as uncollectible - -
Amounts provided for but recovered during the year {9) [il]
Balance at end of year 143 10
Note 18 Other financial assets
Current
Term deposits 14,000 23,500
Term deposit - refundable Manningham Centre Association bond 500 -
Total other financial assats - current 14,500 23,500
Note 19 Other assets
Current
Accrued income - interest 385 188
Accrued income - other 830 951
Prepayments 580 276
Other 98 28
Total other assets 1,903 1444
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Note 20 Property, infrastructure, plant, equipment and other fixed assets
Summary of property, infrastructure, plant, equipment and other fixed assets
At Falr Value At Fair Value
1Jduly 216 Acquisitions  Contributions  Revaluation  Depreciation Disposal Transfers Write Offs 30 June 2017
Land 1,147 567 1,353 7% 78,194 - (2,086) 2 1,232,265
Buildings 185,366 3,585 810 (3515) (481) 260 186,15
Flant, equipment and other fixed assets 5562 1,432 - - (1,563) (80) 114 - 9455
Infrastructure 484,180 22,150 8,551 39,536 (13,656) (797) 270 - 552,665
Witk in progress 8708 18,866 - - - - (3.211) (73) 24,290
1,845,383 47 386 15,747 118,540 (18734) (3.434) (115) (73) 2,004,700
Summary of work in progress
Opeing WIF Closing WIP
1 July 2016 Additions Transfers Write Offs 30 June 2017
Buildings 2952 1,062 (263) (70} 13681
Flant, equipment and other fixed assets 283 1,594 (120 1,757
Infrastruciure 5473 6,210 (2,828) (3) 8852
8,708 18 856 (3,211) (73) 24290
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Note 20 Property, infrastructure, plant, equipment and other fixed assets (cont.)

Property Land under Total Total Work in
Land roads  Total Land Buildings Property Progress
$000 $000 $'000 §'000 §'000 §000
At fair value 1 July 2016 1,146,893 674 1,147 567 308610 1,457 177 2952
Accumulated depreciation at 1July 2016 - - - (124 244) (124,244) -
1,146,883 674 1,147 567 185,366 1332931 2952
Movements in fair value
Acquisition of assets at fair value 1,353 - 1,353 3,585 4938 11,062
Contributed assets 7,100 95 7.196 - 7196 .
R ion inc decrement 78,154 - 78,194 3,546 81,740 -
Fair value of assets disposed (2,066) - (2,086) (980) (3,046) -
Transfers 21 - 21 260 81 (333)
84 602 96 84 658 6411 91,109 10,729
Movements in accumulated depreciation
Depreciation and amartisation - - - (3,515) (3.515) N
Accumulated depreciation of disposals - - - 489 489 -
R ion ine decrement - - - (2,738) (2,736) -
- - : (5.762) (5762) -
At fair value 30 June 2017 1,231,485 7o 1,232,265 316,021 1,548,286 13,681
Accumulated depreciation at 30 June 2017 - - - (130,006) (130,006) -
1,231,455 Y 1,232,265 186,015 1,418 280 13,681
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Note 20 Property, infrastructure, plant, equipment and other fixed assets (cont.)

Total plant,
Plant, Fixtures, Computers and uipment
Plant, equipment and other ixed assets machinery and  fittings and ’ telecom- e:mf other Work in
equipment furniture  munications Artworks assets Progress
$000 $000 $000 $000 $000 §'000
A fair value 1 July 2016 11,965 9,345 3,089 1,903 26,302 283
Accumulated depreciation at 1 July 2016 (6,872) (7.541) (2,327) - (16,740) -
5,083 1,804 762 1903 9,562 283
Movements in fair value
Acquisition of assets at fair value 1,310 23 7 22 1432 1,594
Contributed assets - - - - - -
Fi IR InC lecrement: - - - - = -
Fair value of assets disposed (1,185) 12} (22) - (1,219) -
Transfers 114 - - - 114 (120)
239 1" 55 22 27 1,474
M ts in p
Depreciation and amartisation {1,027) (319) (217) . (1,563) -
Accumulated depreciation of disposals 1,107 12 il - 1139 -
Revaluation inc lecrement - - - - - -
&0 (a07) (197 - (424) .
At fair value 30 June 2017 12,204 9,356 3,144 1925 26,629 1,757
Accumulated depreciation at 30 June 2017 (6,792) (7,848) (2,524) - (17,164) -
5412 1,508 620 1925 9,465 1,757
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Note 20 Property, infrastructure, plant, equipment and other fixed assets (cont.)
Recreational, Parks open
Infrastructure Footpaths and  Off street car leisureand  spaces and Waste Total Work in
Roads Bridges cycleways parks Drainage community  strestscapes  Management  Infrastructure Progress
$000 $000 $000 $000 §000 $000 $000 3000 §'000 $000
At fair value 1 July 2016 337,790 20,636 105,858 17,33 339593 18,630 28,308 2875 872,011 5413
Accumulated depreciation at 1 July 2016 (170,941) (6,134) (47 316) (6,489 (127 685) (5,594) (10,407) (2,875) (377,841) .
166,849 14,502 58 542 10,847 211,908 13,636 17,896 - 494,180 5473
Movements in fair value
Acquisition of assets at fair value 6,559 ar 2335 169 3,396 2,350 1,829 545 22,150 6,210
Contributed assets 3,297 - 793 - 4461 - - - 8551 .
R jon inc decrement 6,909 (1,547) 662 538 10470 - - - 17,032
Fair value of assets disposed {1,219 - (683) - (88) - - (2,875) (4,846) -
Transfers 283 210 724 - 483 425 576 - 27 (2.831)
15,829 (1,240) 3,851 707 18721 2775 2405 2540 45 588 3,379
Movements in accumulated depreciation
Depreciation and amartisation (6,701) (347 (1,125) (250) (2.822) (048) (1,284) (179) (13,656)
Accumulated depreciation of disposals 73 - 358 - 45 - - 2875 4049
R on inc decrement 6,645 505 (1,183) (577) 17,024 - - - 22,504
675 248 (1,910) (827) 14,247 (048) (1,284) 2696 12,807
At fair value 30 June 2017 353619 19,396 109,709 18,042 358 314 22405 30,708 545 917,609 8,852
Accumulated depreciation at 30 June 2017 (170,266) (5,885) (49,226) (7,316) (113438) (5,042) {11,691} (179) (364,944) -
183,353 13,510 60,483 10,727 244 876 15,463 19,017 5,238 552,665 8,852
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Note20  Property, infrastructure, plant, equipment and other fixed assets (cont.)

Valuation basis
Waluations were completed as at 30 June 2017 for Council. Valuations for 30 June 2017 are at fair value

The basis of valuation is included under Note 1(e) in the Financial Statements and have been conducted as follows

Nor-specialized fand and non-specialised buillings

MNon-specialised land and non-speciaiised buildings are valued using the market based direct comparison method. Under this valuation
method, the assets are compared to recent comparable sales or sales of comparable assets which are considered to have nominal or no
added improvement value

For non-specialised land and non-specialised buildings, an valuation was performed by Councils Manager Property Services, Mr
Graham Brewer FAPI, Certified Practicing Valuer (Registration Number 81916) to determing the fair value using the market based direct
comparison method, Valuation of the assets was determined by analysing comparable sales and allowing for share, size, topography,
location and other relevant factors specific to the assat being valued. From the sales analysed, an appropriate rate per square metre has
been applied to the subject asset. The effective date of the valuation is 30 June 2017.

To the extent that non-specialised land and non-specialised buildings do not contain significant, unobservable adjustments, these
assets are classified as Level 2 under the market based direct comparison approach.

Specialised land and specialised buldings

The market based direct comparison method is also used for specialised land but adjusted o reflect the specialised nature of the assets
being valued. For Councll specialised buildings, the depreciated replacement cost method s used, adjusting for the associated
depreciation. Specialised assets contain significant, unobservable adjustments, therefore these assets are classified as Level 3 fair value
measurements.

An adjustment is made 1o reflact a restnction on the sake or use of an assel by Council. The adjustment is an allowance made to reflect
the difference in value between unrestricted assets and those held by the Council which are impacted by external restraints on their use

The valuation of Council's specialised land and specialised buildings was performed by Council's Manager Property Services, Mr
Graham Brewer FAPI, Certified Practicing Valuer (Registration Number 61916). The valuation was performed using either the market
based direct comparison method or depreciated replacement cost, adjusted for restrictions in use. The effective dale of the valuation is
30 June 2017

Details of the Council's land and buildings and information about the fair value hierarchy as at 30 June 2017 are as follows:

Level 1 Level 2 Level 3

$000 5000 000

Land - 8,024 1,214,732

Buildings - 278 183,234

Total - 11,705 1402 966
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Note 20 Property, infrastructure, plant, equipment and other fixed assets (cont.)

Infrastructure assets

Infrastructure assets are valued using the written down replacement cost of each asset. The written down replacement cost is caleulated
based on the remaining life of the asset, which in turn is determined based on their condition of roads, footpaths, kerb and channel,
bridges and drains.

Infrastructure assats contain significant unobservable adjustments, therefore these assets are classified as Level 3.

A valuation of Council's infrastructure assets was performed by Council's Manager, Enginesring and Technical Service, Mr Roger
‘Woodlock B.Eng (Civil). The valuation was performed based on the depreciated replacement cost of the assets. The effective date of
the valuation s 30 June 2017,

There were no changes in valuation techniques throughout the period to 30 June 2017

For all assets measured at fair value, the current use is considered the highest and best use.

Details of the Council's infrastructure information about the fair value hierarchy as at 30 June 2017 are as follows:

Level 1 Level 2 Level 3

$000 $1000 $000

Roads - - 183,353
Bridges - - 13,510
Foolpaths and cycleways - - 60,483
Cff street car parks - - 10,727
Drainage - - 244 BTG
Total - - 512,949
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2017 2016
§000 $000
Note 21 Intangible assets
Software 1,880 1,819
Total intangible assets 1,880 1819
Gross camying amount
Balance at 1 July 8,855 8127
Additions from internal developments 674 728
Balance at 30 June 5529 BB55
Accumulated amortisation
Balance at 1 July (7.038) (6.510)
Amortisation expense (613) (526)
Balance at 30 June (7.648) (7,036}
Net book value at 30 June 1,880 1,819
Note22  Trade and other payables
Current
Trade payables 1,743 441
Employes benafits and related costs 1579 1,485
Accrued expenses 10,858 11,412
Total trade and other payables 14,180 13,338
Note 23 Trust funds and deposits
Current
Contract retention 1,151 Tar
Landscape bonds 4,406 3434
Miscellaneous works deposits 185 142
Asset protection bonds 3138 2,240
Subdivider deposits 163 385
Refundable Manningham Centre Association bond 500 500
Fire services property kevy 66 30
Other refundable depasits 252 238
Total trust funds and depaosils 9,851 7876

Purpose and nature of itams
Refundable deposits - Deposits are taken by council as a form of surety in a number of
circumstances, including in relation to building works, tender deposits, contract deposits
and the use of civic facilties.

Fire Service Levy - Council is the collection agent for fire services levy on behalf of the
State Government. Council remits amounts received on a quartery basis, Amounts
distlosed here will be remitted 1o the state government in line with that process

Retention amounts - Council has a contractual right 1o retain certain amounts until a
contractor has mel certain reguirements or a related warrant or defect period has elapsed.
Subject to the satisfactory pletion of the igations, or the elapsing of

ime, these amounts will be paid to the relevant contractor in ling with Council's contractual
obligations.
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Note24  Provisions
Annual leave  Long service leave Total
2017 $°000 §°000 §°000
Balance at beginning of the financial year 4218 8,893 1311
Amounts usad (3.252) (1,958) (5,210)
Additional pravisions 3404 1,563 4,967
Balance at the end of the financial year 4370 8458 12,868
2016
Balance at beginning of the financial year 3,852 8331 12,283
Amounts used (2.773) [1534) [4.307)
Additional provisions 3,039 2,006 5135
Balance at the end of the financial year 4,218 8,893 13111
2017 2016
$'000 $000
Employee benefits
Cument
Annual leave
Annual lzave liabiliies have been classified as current as there is no unconditional right to
defer seftlement for at least 12 months after reporting date. Assessments indicate that
actual settiement of the liabilities will occur as follows and where the settlement is forecast
for more than 12 months afler reporting dale s reported al present value using the 5 year
treasury bond as the discount factor.
Current short-term: settlement within 12 months of balance date 2940 2872
Current long-term: settlement beyond 12 months of balance date (note 1m) 1,460 1,346
4370 4,218
Long service leave
Long service leave liabilities for staff with greater than 7 years service have been classified
as current where there is no unconditional right to defer settliement for at least 12 months
after repoting date. Assessments indicate that actual settiement of the liabilities will occur
as follows and where the settlement is forecast for more than 12 months after reporting
date is reported at present value using the 5 year treasury bond as the discount factor,
Current short-term: settiement within 12 months of balance date 732 583
Current long-term: settiement beyond 12 months of balance date (note 1m) 7070 7,39
7,802 7,879
Non-current
Long service leave 696 514
696 514
Aggregate carrying amount of employes benefits:
Current 12172 12197
Mon-current 696 414
Total 12,868 13,111
Total all provisions
Current 12172 12197
Mon-current 696 914
12,868 13,111
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2017 2016
§'000 §000
Note25  Income received in advance
Rent 502 298
Rates 451 443
Others 256
Total income received in advance 1,209 7
Note 26 Interest-bearing loans and borrowings
Mon-Cuurrent
Borrowings - secured (a) 7,279 7,279
7,279 7,279
Total interest-bearing loans and t i 7279 7,279
The maturity profile for Council's borowings is:
Not later then one year - -
Later then one year and not later then five years 7279 7279
Later then five years - -
7,279 7,279
Aggregate carrying amount of interest-bearing loans and borrowings:
Current - -
Mon-current 7279 7,279
7,279 7,279

{a) The borrowings are secured over the future general rates of Council.
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Mote 27 Reserves
{a)  Asset revaluation reserves
Balance at Realised Balance at
2017 beginning of Increment/ Revaluation end of reporting
reporting year (decrement) Reserve year
$000 §'000 §'000 §'000
Property
Land 950,302 78,194 (1,844) 1,026,652
Buildings 47,769 810 {135) 48 444
998,071 79,004 (1,979) 1,075,086
Plant, equipment and other fixed assets
Planit, machinery and equipment 52 - (13) 39
Fixtures, fitings and furniture 1,008 - (2 1,006
Computers and telecommunications 7% - - 7%
Artworks 887 - - 287
2022 = (15) 2,007
Infrastructure
Roads 83,432 13,554 96,886
Bridges 2,296 (952) 1,44
Footpaths and cycleways 29417 (521) 28,896
Off street car parks 5,208 (39) 5,169
Drainage 116,280 27 494 143774
Parks, open space and sireeiscapes 205 = 205
236,838 39,536 276,374
Total 1,236,931 118,540 (1,904) 1,353.477
Balance at Realised Balance at
2016 beginning of Increment/ Revaluation end of reporting
reporting year (decrement) Reserve year
$'000 §'000 §'000 $'000
Property
Land 872,895 77 406 950,302
Buildings 62.445 (14,678) 47,769
935,341 62,730 998 071
Plant, equipment and other fixed assets
Plant, machinery and equipment 57 - (5) 52
Fixtures, fitings and furniture 1,008 - - 1,008
Computers and telecommunications 75 - 75
Artworks 887 - - 887
2007 - 15) 2022
Infrastructure
Roads 83,000 423 83432
Eridges 1,699 597 2,295
Footpaths and cycleways 28,857 560 28417
Off street car parks 5327 (119) 5,208
Drainage 123,832 (7,852) 116,280
Parks, open space and sireetscapes 205 - 205
243,004 (6,191) 236,838
Total 1,180,397 56,539 (5) 1,236.931

The asset revaluation reserve is used to racord the increased (net) value of Council's assets over time.
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Note 27 Reserves (cont)
(b)  Other reserves
Balance at Transfer from Transfer to Balance at
beginning of accumulated accumulated end of reporting
2017 reporting year surplus surplus year
£'000 £'000 §'000 £'000
Resort and recreation reserve (a) 4,456 (3,081) 5914 7,289
Doncaster Hill activity centre reserve (b) - - - -
Family day care workcover levy reserve (c) 196 = = 196
Total 4,652 (3,081) 5,914 7.485
Balance at Transfer from Transfer to Balance at
beginning of d end of reporting
2016 repnuing year surplus surplus year
$'000 §'000 §'000 §'000
Resort and recraation resarve (a) 3,460 (2,880) 3,956 4 456
Doncaster Hill activity centre reserve (b) 1z (112) - -
Family day care workcover levy reserve (c) 196 - 196
Total 3.768 13,072) 3,956 4,652

(a) The Resort and recreation reserve was established to control contributions received from developers that will, upon completion of
developments be utilised to develop recreation and other facilities for residents in the respective development areas

(b) The Doncaster Hill activity centre reserve was established to control contributions levied on developers under the Doncaster Hill
Development Contributions Plan Overlay (DCPC) and funds will be utiised to develop social and community infrastructure in accordance

with the conditions contained in the DCPO.

(c) The Family day care Workcover levy was established to control funds collected from family day care user charges to assist in defraying
the cost of future claims for Waorkcover by family day care providers. Council discontinued this service in 200810
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2017 2016
§000 §000
Mote 28 Reconciliation of cash flows from operating activities to surplus for the year
Surplus for the year 38,574 24,656
Depreciation/amortisation 19,347 2021
Loss on disposal of property, plant and equipment, infrastructure {759) 129
Contributed assets (15,747) {484)
Share of gain from associate (122 (522)
Adjustment for work in progress write-off to other expenses 73 8
Change in assets and liabilities:
(Increase)idecrease in trade and other receivables 2661 [1.570)
(Increase)idecrease in other assets (459) (481)
Increase/(decrease) in trade and other payables (2671) 5210
(Decrease)iincrease in other assets and liabilities 488 98
(Increase)idecrease in provisions (243) 828
Net cash provided by operating activities 41,122 48,173
Mote 29 Reconciliation of cash and cash equivalents
Cash and cash equivalents (nate 16) 48,353 38470
40,353 38470
Mote 30 Financing arrangements
Bank overdraft 1,000 1,000
Used faciliies - -
Unused faciliies 1,000 1,000
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Note 31 Commitments
Council has enterad into the following commitments
Later than 1 Later than 2
yearand not  years and not
Not later than 1 later than 2 later than 5 Later than 5
2017 year years years years Total
$000 §'000 §'000 §°000 §'000
Operating
Garbage collection 4,306 4,504 14,797 = 23,607
Meals for delvery 255 261 803 - 1319
Hard and green waste collection 767 825 2872 - 4 484
Property valuation 180 40 - 600
Total 5,518 5,550 18,882 = 29,590
Capital
Roads 4,011 = = = 401
Drainage 457 . 457
Other - recreation and open space 7,065 - - 7,065
Buildings 12,030 - 12,030
Plant and equipment 1,053 - - - 1,053
Waste management replacement bins = - -
Total 24,618 - - - 24,616
Later than 1 Later than 2
year and not  years and not
Not later than 1 later than 2 later than § Later than 5
2016 year years years years Total
$'000 $'000 000 $'000 $'000
Operating
Garbage collection 4,252 4412 14,185 - 22,860
Meals for delivery 237 243 766 - 1,246
Hard and green waste collection 798 870 3109 - 4777
Property valuation 140 288 589 - 1,018
Total 5437 5814 18,650 - 20801
Capital
Roads 2,554 2554
Drainage 894 804
Cther - recreation & open space 1,253 1,253
Buiklings 1,972 1972
Flant and equipment 645 646
'Waste management replacement bins 2,933 - 2933
Total 10,252 - 10,252
Note 32 Operating leases 2017 2016
§000 §000
(a) Operating lease commitments
At the raporting date, Council had the following obligations under non-cancellable operating leases for
the lease of equipment and land and buildings for use within Council's activities (these obligations ara
not recognised as liabilities):
Mot later than one year 807 724
Later than ane year and not later than five years 2512 2435
Later than five years 2,060 1,933
5,379 5082
(b) Operating lease receivables
At the reporting date, Council had the following operating leases for the lease of Council owned land
and buildings:
Not later than one year 1,507 1,588
Later than one year and not later (han five years 6,002 5145
Later than five years 9,246 11,203
16,755 18,026
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Note 33 Superannuation

Manningham City Council makes the majority of its employer superannuation contributions in respect of its employees to the Local
Authorities Superannuation Fund (the Fund). This Fund has two categories of membership, accumulation and defined benefit, each of
which is funded differently. Obligations for contributions to the Fund are recognised as an expense in Comprehensive Income Statement
when they are made or dug

Accumulation

The Fund's accumulation categories, Vision MySuper/ision Super Saver, receives both employer and employes contributions on a
progressive basis. Employer contributions are normally based on a fixed p ge of employ gs (for the year ended 30 June
2017 this was 9.5% as required under Superannuation Guarantee legislation).

Defined Benefit

Manningham City Council does not use defined benefit accounting for its defined benefit obligations under the Fund's Defined Benefit
category. This is because the Fund's Defined Benefit categary is a pooled multi-employer sponsored plan,

There is no proportional split of the defined benefit liabilities, assets or costs between the participating employers as the defined benefit
abligation is & floating obiigation between the participating employers and the only time that the aggregate obligation is allocated to specific
amployers is when a call (s mada. As a result, the level of participation of Manningham City Council in the Fund cannat be measured as a
p vl pared with other [ ir ployers. Therefore, the Actuary is unable 1o allocate benefit liabilities, assets and costs
between employers for the purposes of AASE 119.

Funding arrangements

Manningham City Council makes employer confributions to the defined berefit category of the Fund at rates determined by the Trustee on
the advice of the Fund's Actuary.

As at 30 June 2018, an interim actuarial investigation was held as the Fund provides lifetime pensions in the Defined Benefit category. The
vested benefit index (VBI) of the Defined Benefit catagory of which Manningham City Council is a contributing employer was 102.0%. To
determine the VBI, the fund Actuary used the following long-term assumptions:

Net investment returns 7.00% pa
Salary information 4.25% pa
Price inflation (CPI) 2.50% pa

Vislon Super has advised that the estimated VB as at 30 June 2017 was 103.1%

The VBI is to be used as the primary funding indicator. Because the VBI was above 100%, the actuarial investigation determined the
defined benafit category was in a satisfactory financial position and that no change was necessary to the defined benefit category’s funding
arrangements from prior years,

Employer contributions

Regular contributions

Cn the basis of the results of the 2016 interim actuarial investigation conducted by the Fund's Actuary, Manningham City Council makes
employer contributions to the Fund's Defined Benefit category at rates determined by the Fund's Truslee. For the year ended 30 June
2017, this rate was 9.5% of members' salaries (9.5% in 2015M6). This rate will increase in line with any increase to the Superannuation
Guaraniee (SG) confribution rate. In addition, Manningham City Council reimburses the Fund 1o cover the excess of the benefits paid as a
consequence of retrenchment above the funded resignation or retirement benefit.

Funding calls

If the: Defined Benefit category is in an unsatisfactory financial position at an actuarial investigation or the Defined Benefit category's VBl is
below its shortfall limit at any time other than the date of the actuarial investigation, the Defined Benefit category has a shortfall for the
purposes of SPS 160 and the Fund is required to put a plan in place so that the shortfall is fully funded within three years of the shortfall
occurring. The Fund manitors its VBI on a quarterly basis and the Fund has set its shortfall limit at 87%. In the event that the Fund Actuary
determines that there is a shortfall based on the above requirement, Manningham City Council are required to maka an employer
contribution to cover the shortfall. Using the agreed methadology, the shortfall amount is apportioned between the participating employers
based on the pre-1 July 1993 and post-30 June 1993 service liabilities of the Fund's Defined Benefit category, together with the employer's
payroll at 30 June 1883 and at the date the shortfall has been calculated.
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Note 33 Superannuation (cont.)

Note 34

Due to the nature of the contractual obligations between the participating employers and the Fund, and that the Fund includes lifetime
pensioners and their reversionary beneficiaries, it is unlikely that the Fund will be wound up. If there is a surplus in the Fund, the surplus
cannot be returmed to the participating employers. In the event that a participating employer is wound-up, the defined benefit obligations of
that employer will be transferred to that employer’s successor.

2016 Interim actuarial investigation surplus amounts
The Fund's interim actuarlal investigation as at 30 June 2016 identified the following in the defined benefit category of which Council is a
conftributing employer.

* A VB surplus of $40.3 million; and

* Atotal service liability surplus of $158 million.
The VBI surplus means that the market value of the fund's assets supporting the defined benefit obligations exceed the vested benefits that
the defined benefit members would have been entitled to if they had all exited on 30 June 2016. The total service liability surplus means
that the current value of the assels in the Fund's Defined Benefit category plus expacted future contnbutions exceeds the value of expected
future benefits and expenses. Council was nofified of the 30 June 2016 VEI during August 2016.

2017 Full triennial actuarial investigation
A full actuarial investigation is being conducted for the Fund's position as at 30 June 2017, It is anticipated that this actuarial investigation
will be completed in December 2017

Future superannuation contributions

In addition to the disclosed contributions, Manningham City Council has no contributions outstanding and no lnans issued from or to the
above schemes as at 30 June 2017. The expected contributions to be paid to the Defined Benefit category of Vision Super for the year
ending 30 June 2018 are $320k.

Contingent liabilities and contingent assets
(a) Contingent liabilities

General

Council controls large areas of public open space, provides general and personal services to residents, visitors and ratepayers, has
responsibilities and regulatory authonities including the issue of permits and approvals, and controls significant bulldings and infrastructure
assets, Councl is involved from time to time in various claims incidental to the ordinary course of business including claims for damages
relating to its services.

Council's Risk Management Plan includes securing insurance o cover insurable risks 1o limit exposure to liabilties arising from actions of
the Council or its Officers where it is appropriate to do so

Bank guarantees issues
Council is responsible for the following bank guarantee:
Department of Primary Industries for $150,000 in connection with Extractive Industry Licence No. 54-1,

Capital funding grant
Council has exposure to contingent liabilities where the conditions attached to a capital funding grant requires repayment in full or part of
the granted sum should the terms of the grant agreament nat be fulfiled by Council

Superannuation contribution

Councll has obligations under a defined benefit superannuation scheme, matters relating to this potential obligation are outlined in Note 33,
As a result of the volatility in financial markets, the likelihood of making such contributions in future periods exists, At this point in ime, it is
not known if additional contributions will be required, their timing or potential amount.

(b) Contingent assets

Developer contributed assets
Developer contributions to be received in respect of future subdivisions total $0.369m (201516, $4.682m)
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Note 35  Financial instruments

(a) Objectives and policies
The Councils principal financial instruments comprise cash assets, term deposits, receivables (excluding statutory receivables),
payables (excluding statutory payables) and bank borrowings. 'Details of the significant accounting policies and methods adopted,
including the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognised, in
respect of each class of financial asset, financial liabllity and equity instrument is disclosed in Note 1 of the financial statements. ‘Risk
management is carriad out by senior management under policias approved by the Councll. These policies include identification and
analysis of the risk exposure to Council and appropriate procedures, controls and risk minimisation

(b) Market risk

Market fisk is the risk that the fair value or future cash flows of our financial instruments will fluctuate because of changes in market

prices. The Courcil's exposures to market risk is primarily through interest rate risk with insignificant exposure to other price risks and

no exposure (o foreign currency risk. Components of market risk to which the council are expose are discussed below.

Interest rate risk

Interest rate risk refers to the risk that the value of a financial instrument or cash flows associated with the instrument will fluctuate due
to changas in market interest rates. Interest rate risk arises from interest bearing financial assets and liabilities. |nterast bearing
assets are predominantly short term liquid assets. As at 30 June 2017 Council had long term loans or borrowings and s therefore
exposed to interest rate risk on these classes of financial liabilities

Interest rate risk on financial assets are managed through Council's investmant policy which raguires the investmant of surplus funds
only with financial institutions approved under the section 143 of the Local Government Act 1982, The Council's investment policy
provides for investment restrictions such as investment placement with authorised deposit taking institutions (ADIs), placement
according to Standard and Poor's credit ratings for investment institutions, staging of investment duration, and for the regular
manitaring of investment performance and investment institution credit ratings. Investment performance and investment placement are
reportad regularly to Council

Credit risk

Credit risk is the risk of financial loss to Council arising from the non-completion of an abligation under a financial instrument by a party
with whom Council has contracted. Council has exposure to credit risk on all financial assets included in the balance sheet. The
maximum expasure (o credit risk at balance date in relation to each class of recognised financial asset is represented by the carrying
amount of that financial asset.

(¢

Council manages credit risk exposurs through the application of debtor management policies that include arrangement for the timely
collection of debts, escalation of recovery actions, and monitoring of debt collection performance. Council also managed credit sk
exposure through the application of security bonds and provisions of the Local Government Act 1989 that permit the classification of
cenain debls as charges against praperty

Financial assets classed as frade and other receivables consist of a large number of customers, spread across te consumer,
business and govemment sectors. As Council's maln debtors are government departments the credit nsk associated with the
Councils financial assets is assessed as minimal. Where a credit risk is d as probable of an allowance for doubtiul
debts Is raised

P

Details of credit risk for transactions that are not included in the balance sheet are disclosed in note 35, contingent liabilities and
contingent assets

(d

Liquidity risk

Liguidity risk includes the nsk that, as a result of our operational liquidity reguirsments:

- we will not have sufficient funds to seftle a transaction on the date;

- we will be forcad to sell financial assets at a value which is less than what they are worth; or

- we may be unable to settle or recover a financial assets at all

To mitigate liquidity risk the entity has developed long term financial management strategies containing liquidity and cash flow targets,
and regularly monitors budget performance and cash flows against forecasts. The entity has established access to overdraft facilities.

Council's exposure fo liquidity risk is deemed insignificant basad on prior periods’ data, cash flow and liquidity forecasts, and current
assessment of risk.

Fair value
Unless otherwise stated, the carrying amount of financial instruments reflect their fair value

(e

Fair value hierarchy
Councils financial assets and liabilities are not valued in accordance with the fair value hierarchy, Council's financial assets and
liabilities are measured at amortised cost.
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Note 35 Financial instruments (cont.)

(f  Sensitivity disclosure analysis
Taking into account past performance, future expectations, economic forecasts, and management's knowledge and experience of the
financial markats, the consolidated entity believes the following movements are reasonably possible’ over the next 12 months. Market
interest rates are sourced from the Reserve Bank of Australia.

- & paraliel shift of +1% and -2% In market interest rates from year-end rates of 1.50%.

These movements will not have a material impact on the valuation of Council's financial assats and liablities, nor will they have a
matetial impact on the results of Council's oparations

Note 36 Related party transactions
0] Related party

Subsidharies and Associates

Interast in associate - Whitehorse Manningham Regional Library Corporation (WMRLC) (Ref Nate &)

During the year Manningham City Council provided contribution to WMRLC with the total value of $3.61m 1owards running costs as per the
agreement,

Council also provides accommodation to house libraries within Manningham

(i) Key Management Personnel
Details of parsons holding the position of Councillor or other memaers of key management personnel at any time during the year are:
Councillors
Anna Chen Councillior {8 November 2016 - 30 June 2017}
Andrew Conlon Councillior {8 November 2016 - 30 June 2017}
Margaret Downie Councillor {1 July 2016 - 22 October 2016)
Sophy Galbally Councillar {1 July 2016 - 22 October 2016)
Councillor {8 November 201G - 30 June 2017}
Geoff Gough Councillor (1 July 2016 - 22 October 2016)
Councillor (8 Movember 2016 - 30 June 2017}
Jim Grivokostopoulos Councillor {1 July 2016 - 22 October 2016)
Dot Haynes Councillior {1 July 2016 - 22 October 2016)
Councillor (8 November 2016 - 30 June 2017}
Michelle Kleinert Councillor {1 July 2016 - 22 October 2016)
Mayor (8 Movember 2016 - 30 June 2017)
Faul McLeish Mayor {1 July 2016 - 22 Cctober 2016)
Councillor {8 November 2016 - 20 June 2017}
Stephen O'Brien Councillor [1July 2016 - 22 October 2016)
Paula Piccinini Councillor (8 November 2016 - 30 June 2017)
Mike Zafiropoulos AM Councillior {8 November 2016 - 30 June 2017}
Chief Executive Officer
Warwick Winn Chief Executive Cfficer {1 July 2016 - 30 June 2017)
Other Key Management Personnel
Jill Colson Executive manager people and governance (1 July 2016 - 30 June 2017)
Teresa Dominik Director planning and environment {1 July 2016 - 30 June 2017)
Juanita Haisman Manager Communications {1 July 2016 - 30 June 2017)
Leigh Harrison Director assets and enginesring {1 July 2016 - 30 June 2017)
Philip Lee Director shared services {1 July 2016 - 30 June 2017)
Chris Potter Director community programs (1 July 2016 - 30 June 2017)
2017
Total number of Councillors 12
Chief Executive Officer and other Key Management Personnel 7
Total Key Management Personnel 19
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Note36  Related party transactions (cont.)

(iiy Remuneration of Key Management Personnel
Total remunaration of key management personnel was as follows
Short-term benefits
Long-term benefits
Termination benefits
Total

The numbers of key management personnel whose total remuneration from Council and any
refated entities, fall within the following bands;

Less than §10,000
$10,000 - $18,959
$20,000 - §20,000
$40,000 - 49,999
50,000 - $58,099
$160,000 - $169,999
$180,000 - $198,999
$210,000 - $219,999
$230,000 - 238,599
$250,000 - $259,999
$260,000 - 526,599
$320,000 - $329,999

(iii) Transactions with related parties

2017
No.

PR X1

19

Mo transactions other than remuneration payments, or the reimbursement of expenses as approved by Council were made with Related

Parties during the reporting year (2015/16, nil)

(iv) Outstanding balances with related parties

Mo balances are outstanding at the end of the reparting period in relation to transactions with related parties (201518, nil)

) Loans to/from related parties

Mo loans have been made, guaranteed or secured by the Council to Relaled Parties during the reporting year 201617 (2015116, nil)

(vi) Commitments to/from related parties

Mo commitments have been made by the Council to Related Parties during the reporting year 201617 (2015118, nil).

Note 37 Senior officers remuneration
A Senior Officzr is an officer of Council, other than Kay Management Parsonnel, who:
a) has management responsibilities and reports directly to the Chief Executive; or
b} whose total annual remuneration exceeds $142,000,

The number of Senior Officers othar than Key Management Personnel, are shown below in their relevant income bands and includes Senior

Officers who commenced or retired during the year

Income Range:

less than $140,000
$140,000 - $149,999
$150,000 - 158,899
$160,000 - $169,099
$170,000 - §179,899
$180,000 - $189,999
$190,000 - 198,899
$200,000 - 208,999

Total R n, excluding resig benefits, for the reporting year for Senior Officers
included above, amounted to

Note 38 Events occurring after balance date
Mo matters have occurred since reporting date that require disclosure in the financial statements,

44 of 45

2017 2016
No. No.

10 1

4 5

7 7

8 5

2 1

1 1

1 -

- 1
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Certification of the Financial Report

In my opinion, the accompanying financial report has been prepared in accardance with the Local Government Act 1989, the Local Government
{Planning and Reporting) Regulations 2014 , Australian Accounting Standards and other mandatory professional reporting requi

Kevin Ayre CPA
Principal Accounting Officer

XX September 2017
Doncaster

In our opinion, the accompanying financial report present fairly the financial transactions of Manningham City Council for the year ended 30 June
2017 and the financial position of Council as at that date.

As al the date of signing, we are not aware of any cireumstances which would render any particulars in the financial report to be misleading or
inaccurate.

We, the Councillors, have been authorised by the Council and by the Local Government (Pianhing and Reporting) Reqgulations 2014 1o certify the
financial report in its final form.

Michelle Kleinert Mike Zafiropoulos (AM) ‘Warwick Winn
Mayor Deputy Mayor Chief Executive Officer
XX September 2017 XX September 2017 XX September 2017
Doncaster Doncaster Doncaster
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Manningham City Council

Performance Statement
For the year ended 30 June 2017

Description of municipality

Manningham City Council is located in Melbourne’s north-eastern suburbs, commencing
with its western boundary in Bulleen, 12 kilometres from the Melbourne CBD and
extending to Wonga Park at its eastern extremity, 32 kilometres from the CBD. The City
is bounded by the Yarra River, Banyule City and Nillumbik Shire in the north, Yarra
Ranges Shire in the east, Koonung Creek, Maroondah City and the Cities of Whitehorse
and Boroondara in the south and Banyule City and the Yarra River in the west.

The City encompasses a total land area of 114 square kilometres, including a
substantial 17% green open spaces. The nonurban areas include a large tract of the
Green Wedge, and are used mainly for rural residential living, conservation and small
scale agriculture.

As at 30 June 2017, our estimated population was 120,716 people across the City
includes the suburbs of Bulleen, Doncaster, Doncaster East, Donvale, Nunawading
(part), Park Orchards, Ringwood North (part), Templestowe, Templestowe Lower,
Warrandyte, Warrandyte South and Wonga Park (part).

Version 1.0
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[Index of Relative Socio-economic
Disadvantage by decile]

Results

Indicator/measure 2015 | 2016 | 2017 Material Variations

Own-source revenue

Own-source revenue per head of 4860 914 $919 | During 2016/17 Manningham generated

municipal popuiation $111 million from rates, fees and other

[Own-source revenue [ Municipal own-source income. Council's own-source

population] revenue per head of population was
below that of a similar Council in 2015/16,
and is expected to be below similar
Councils in 2016/17.

Recurrent grants Manningham receives the minimum arant

Recurrent grants per head of $110 $97 $118 | from the Victoria Grants Commission, and

municipal population as such relies heavily on rates to meet

[Recurrent grants / Municipal community service and infrastructure

population] needs. The increase in 2016/17 is a result
of $1.64 million of Financial Assistance
Grants received in advance.

Population

Expenses per head of municipal $895 $901 $920 | This result highlights Council's low

population expenditure levels when compared to

[Total expenses / Municipal similar Councils (in 2015/16 similar

population] Council's expenses per head of population
was $1,196 compared to Manningham
$901).

Infrastructure per head of | $5,944 | $5,762 | $6,399 | As at 30 June 2017, Manningham has in

municipal popuiation excess of $770 million in road, drainage,

[Value of infrastructure / footpath, buildings, parks and other

Municipal population] infrastructure assets. Council is
committed to maintaining, renewing and
upgrading these infrastructure assets, and
each year allocates 33% of rate revenue
to fund the capital works program.

Popuilation density per length of 198 200 202 | Manningham has a lower population

road density per km of road than similar

[Municipal population / Kilometres Councils (Manningham 199.74 people per

of local roads] km of road compared to 272.59 for similar
Councils in 2015/16). This results in the
total cost of road maintenance and
upgrades being funded from smaller
number of ratepayers which contributes
to Manningham's annual rate increase.

Disadvantage

Relative socio-economic 10 10 10 No material variation.

disadvantage
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Result
Service /indicator [measure | 2015 | 2016 | 2017 Material Variations
Aquatic Facilities
g;g:gg: Zf aquatic facilities Following the significant redevglgpment_
AF6  [Number of visits to aquatic between 2014 and July 2016, it is pleasing to
facilities / Municipal 3.9 29 4.6 | see use of the facility continuing to trend
” favourably.
population]
Animal Management Council's approach to animal management is
outlined in the 2013-2017 Domestic Animal
Hegfth ard safely Management Plan; designed to protect the
Animal managemenf community. Prose!cutions occur when animal
AM4 fr:ﬁfnetig?g?iuccessful animal 24 15 17 | or animal owner behaviour is inconsistent
. with this approach and attempts at mediation
management prosecutions] have not been successful. Results in 2016/17
were consistent with previous years.
Food Safety
Health and safety
Critical and major non-
compliance outcome
noftifications
- [Numl_:er of critical non- 020% | 98.3% | 100%
compliance outcome L . .
notifications and major non- Council is vigilant in _ensuru_'lg fo_od premises
A e are followed up after a major or critical non-
compliance notifications about conformance is detected as demonstrated
a food premises followed up / with the 100% follow up rate for the 2016
Number of critical non- calendar year.
compliance outcome
notifications and major non-
compliance notifications about
a food premises] x100
Governance
Satisfaction
Satisfaction with council An independent research company conducts
decisions the community satisfaction survey annuallv‘
60 57 58 on behalf of State Government. The result is
G5 [Community satisfaction one point above the 2015/16 result and four
rating out of 100 with how points higher than the state-wide average.
council has performed in
making decisions in the
interest of the community]
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Result
Service [indicator | measure 2015 | 2016 2017 Material Variations
| The active member’s indicator fluctuates
Libraries each year. This year the ERP figure has
Participation increased and the number of active
Active library members members has remained static, resulting in a

LB4 [Number of active library 16.0% | 16.2% | 15.8% | slightly lower percentage. The indicator
members / Municipal does not include members who attend the
population] x100 library for other purposes such as using the

internet, wifi services or attendance at
library programs.
Maternal and Child Health
(MCH)
MC4  Participation 99.0% 74.6% | 76.4%
[Number of children who
attend the MCH service at Data is now being collected by a new
least once (in the year) / database managed by the State
Number of ch_llclren enrolled in Government. Whilst most data is accurate
the MCH service] x100 .
. there may some variation in results. Results
Eag:qp;‘i_ﬂo? the MCH show a continued high standard of
MCS sj W’gf‘z J’/"; ;gngf? S hidren | 92:0% | 64.5% | 94.6% | participation.
[Number of Aboriginal children
who attend the MCH service at
least once (in the year) /
Number of Aboriginal children
enrolled in the MCH service]
x100
Roads
Satisfaction
Satisfaction with sealed local An independent reseafch compary
roads conducts the community satisfaction survey
[Community satisfaction anr_mua?lly on behalf of Stat_e_ Government.

R5 . ) 68 64 66 Performance on the condition of local
rating out of 100 with how sealed roads (66) was higher than the
council has performed on the 2015/16 result, and 13 points ahead of the
condition of sealed local State-wide average.
roads]

Statutory Planning

Decision making Manningham is dedicated to consulting with
Council planning decisions its community to achieve acceptable
upheld at VCAT outcomes in planning. 2016/17 realised 31
[Number of VCAT decisions applications determined by VCAT and 22
that did not set aside council's | 44.0% | 72.7% | 71.0% | decisions were not set aside. This result

sp4  decision in relation to a

planning application / Number
of VCAT dedisions in relation
to planning applications] x100

also reflects a sound process of decision
making consistent with State and Local
Planning Policy.
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Result
Service /indicator | measure

Waste Collection
Waste diversion
Kerbside collection waste
diverted from landfill

WC5  [Weight of recyclables and
green organics collected from
kerbside bins /| Weight of
garbage, recyclables and
green organics collected from
kerbside bins] x100

2015

54.0%

2016

53.1%

2017

54.0%

Material Variations

There has been an increase in waste
diversion from landfill when compared to last
year. The successful roll out of the new bins
and the continued implementation of
Council's Waste Management Strategy and
Education programs has contributed to this
increase in the waste resource recovery rate.
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Financial Performance Indicators
For the year ended 30 June 2017

Results Forecasts

Dimension/ indicator 2015 2016 2017 2018 2019 2020 2021 Material Variations

| measure

Operating position

Adjusted underlying result A change in the timing of Financial Assistance Grants
from the Federal Government and an increase in

Adjusted underlying surpius (or 7.0% 9.7% 11.4% 8.4% 8.4% 8.6% 8.9% | fees and ch arges resulted in an improvement of

deficit) 2016/17 operating position.

[Adjusted underlying surplus The adjusted underlying surplus generates funds to

(deficit)/ Adjusted underlying enable Council to renew and upgrade roads,

revenue] x100 footpaths, drains, parks recreation facilities and
other community assets. Council is forecasting long-
term underlying surpluses which underpins a
financially sustainable organisation.

Liquidity

Working capital

Current assets compared to 206.1% | 217.0% | 199.2% | 173.2% | 174.8% | 195.8% | 221.4% | The working capital ratio for 2017 is higher than the

current liabilities adopted budget and primarily relates to increased
developer contributions received in 2016/17 and held

[Current assets / Current in cash reserves, capital works funded in 2016/17

liabilities] x100 which will be completed in 2017/18 and Financial
Assistance Grants received in advance during
2016/17 for the 2017/18 year. The forward four year
forecasts also show that Council retains a strong
working capital ratio.
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Results Forecasts

Dimension/ indicator 2015 2016 2017 2018 2019 2020 2021 Material Variations

| measure

Unrestricted cash

Unrestricted cash compared to 60.4% | 77.0% | 63.0% | 63.4% | 64.5% | 78.6% | 82.2% | Unrestricted cash compared to current liabilities is

current liabilities higher than the adopted budget and primarily relates
to an improved operating result, capital works

[Unrestricted cash / Current funded in 2016/17 which will be completed in

liabilities] x100 2017/18 and Financial Assistance Grants received in
advance during 2016/17 for the 2017/18 year.

Obligations

Loans and borrowings

Loans and borrowings compared 8.3% 7.8% 7.8% 7.6% 7.3% 3.5% 3.4% | Coundil has a low level of borrowing relative to rates.

to rates Total borrowings as at June 2017 is $7.28 million.

‘ The reduction in the ratio in 2020 relates to planned

[Interest bearing loans and loan principal repayments of $3.64 million.

borrowings / Rate revenue] x100

Loans and borrowings 03% | 03% | 03% | 03% | 03% | 3.7% | 0.1% | Coundil has a low level of borrowing relative to rates.

repayments compared to rates The increase in the ratio in 2020 relates to planned
loan principal repayments of $3.64 million.

[Interest and principal

repayments on interest bearing

loans and borrowings / Rate

revenue] x100

Attachment 2

Page 59



SPECIAL COUNCIL MINUTES 12 SEPTEMBER 2017

Results Forecasts
Dimension/ indicator 2015 2016 2017 2018 2019 2020 2021 Material Variations
| measure
Indebtedness

Non-current liabilities compared 8.0% 7.5% 7.2% 7.3% 4.1% 4.0% 3.9% | Council has a low level of non-current liabilities
to own source revenue compared to revenue.

[Non-current liabilities / Own
source revenue] x100

Asset renewal

Asset renewal compared to 71.3% | 74.0% | 123.6% | 105.7% | 100.8% | 100.2% | 100.7% | The high asset renewal in 2017 relates to the

depreciation planned replacement of Council’s bin fleet as part
of the renewed kerbside waste and recycling
[Asset renewal expenses [ Asset service.

depreciation] x100
Council is targeting a 100% asset renewal ratio

throughout the forecast period with priority being
given to funding the renewal of existing assets
before expending funds on new assets.

Stability

Rates concentration

Rates compared to adjusted 76.5% | 78.3% | 74.2% 76.9% 77.6% 77.9% 78.3% | The result is consistent throughout the forecast
underlying revenue period and reflects Manningham's reliance on

rates to fund services and community assets.
[Rate revenue / Adjusted

underlying revenue] x100
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Results Forecasts

Dimension/ indicator 2015 2016 2017 2018 2019 2020 2021 Material Variations

| measure

Rates effort

Rates compared to property 0.2% 0.3% 0.2% 0.2% 0.2% 0.2% 0.2% | This result highlights Council's relative low rate

values burden on its community when compared to
property values.

[Rate revenue / Capital

improved value of rateable

properties in the municipality ]

x100

Efficiency

Expenditure level

Expenses per property $2,282 | $2,278 | $2,302 $2,367 | $2,397 | $2,425 $2,467 | The growth in expenses per property assessment

assessment is less than 1% over recent years and reflects
Council's commitment to contain the growth in

[Total expenses / Number of expenditure. This is reflected in the low average

property assessments] residential rate increase (see E1 above) and also
contributes to the long term financial
sustainability of Council.

Item 4.1

Attachment 2

Page 61



SPECIAL COUNCIL MINUTES

12 SEPTEMBER 2017

Results Forecasts

Dimension/ indicator 2015 2016 2017 2018 2019 2020 2021 Material Variations

| measure

Revenue level

Average residential rate per $1,832 | $1,881 | $1,869 | $1,934 | $1,975 $2,010 $2,059 | The result is consistent with budget forecasts, and

residential property assessment represents a decrease on the 2015/16 result.

[Residential rate revenue / Coundil has a high reliance on rate revenue from

Number of residential property residential properties with 95% of all properties in

assessments] the municipality being residential. Council uses
rate revenues to maintain and upgrade local
roads, buildings, drains, footpaths, playgrounds
and sporting facilities. This revenue also funds
services including waste management, public
health, children, youth, family, aged, planning,
building and other community services.

Workforce turnover

Resignations and terminations 8.3% 8.7% 11.8% 8.5% 8.5% 8.5% 8.5% | During 2016/17, a number of changes were made

compared to average staff to the organisational structure which, although
resulting in a higher turnover rate than recent
years (still within the expected range), has
enhanced the strategic alignment of Council’s
functions and improved our ability to deliver
services.

[Number of permanent staff

resignations and terminations /

Average number of permanent

staff for the financial year] x100
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Definitions

“Adjusted underlying revenue" means total income other than:

(a) non-recurrent grants used to fund capital expenditure; and

(b) non-monetary asset contributions; and

(c) contributions to fund capital expenditure from sources other than those referred to above
"Adjusted underlying surplus (or deficit)” means adjusted underlying revenue less total expenditure

“Infrastructure” means non-current property, plant and equipment excluding land

“Local road" means a sealed or unsealed road for which the council is the responsible road authority under the
Road Management Act 2004

"Population” means the resident population estimated by council

"Own-source revenue” means adjusted underlying revenue other than revenue that is not under the control of
council {including government grants)

"Relative socio-economic disadvantage”, in relation to a municipality, means the relative socio-economic
disadvantage, expressed as a decile for the relevant financial year, of the area in which the municipality is
located according to the Index of Relative Socio-Economic Disadvantage (Catalogue Number 2033.0.55.001) of

SEIFA. "SEIFA" means the Socio-Economic Indexes for Areas published from time to time by the Australian
Bureau of Statistics on its Internet website

"Unrestricted cash" means all cash and cash equivalents other than restricted cash

"Asset renewal expenditure” means expenditure on an existing asset or on replacing an existing asset that
returns the service capability of the asset to its original capability

“Current assets” has the same meaning as in the AAS

"Current liabilities" has the same meaning as in the AAS

“Non-current assets” means all assets other than current assets
"Non-current liabilities" means all liabilities other than current liabilities

“Non-recurrent grant” means a grant obtained on the condition that it be expended in a specified manner and is
not expected to be received again during the period covered by a council's Strategic Resource Plan

“Rate revenue” means revenue from general rates, municipal charges, service rates and service charges
"Aboriginal child" means a child who is an Aboriginal person

"Aboriginal person" has the same meaning as in the Aboriginal Heritage Act 2006

"Active library member” means a member of a llbrary who has borrowed a book from the library

"Annual report” means an annual report prepared by a council under sections 131, 132 and 133 of the Act

“CALD" means culturally and linguistically diverse and refers to persons born outside Australia in a country
whose national language is not English

“Class 1 food premises” means food premises, within the meaning of the Food Act 1984, that have been
declared as class 1 food premises under section 19C of that Act

11
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“Class 2 food premises” means food premises, within the meaning of the Food Act 1984, that have been
declared as class 2 food premises under section 19C of that Act

"Community Care Common Standards "means the Community Care Common Standards for the delivery of HACC
services, published from time to time by the Commonwealth

"Critical non-compliance outcome notification” means a notification received by council under section 19N(3) or
(4) of the Food Act 1984 , or advice given to council by an authorized officer under that Act, of a deficiency that
poses an immediate serious threat to public health

"Food premises” has the same meaning as in the Food Act 1984

"HACC program” means the Home and Community Care program established under the Agreement entered into
for the purpose of the Home and Community Care Act 1985 of the Commonwealth

"HACC service" means home help, personal care or community respite provided under the HACC program
"local road” means a sealed or unsealed road for which the council is the responsible road authority under the
Road Management Act 2004

"Major non-compliance outcome notification” means a notification received by a council under section 19N(3)
or (4) of the Food Act 1984, or advice given to council by an authorized officer under that Act, of a deficiency

that does not pose an immediate serious threat to public health but may do so if no remedial action is taken

"MCH" means the Maternal and Child Health Service provided by a council to support the health and
development of children within the municipality from birth until school age

12
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Other Information
For the year ended 30 June 2017

Basis of preparation

Council is required to prepare and include a performance statement within its Annual Report. The
performance statement includes the results of the prescribed sustainable capacity, service performance
and financial performance indicators and measures together with a description of the municipal district
and an explanation of material variations in the results. This statement has been prepared to meet the
requirements of the Local Government Act 1989 and Local Government (Planning and Reporting)
Regulations 2014.

Where applicable the results in the performance statement have been prepared on accounting bases
consistent with those reported in the Financial Statements. The other results are based on information
drawn from council information systems or from third parties (e.g. Australian Bureau of Statistics).

The performance statement presents the actual results for the current year and for the prescribed
financial performance indicators and measures, the results forecast by the council’s Strategic Resource
Plan. The Local Government (Planning and Reporting) Regulations 2014 requires explanation of any
material variations in the results contained in the performance statement. Council has adopted
materiality thresholds relevant to each indicator on 28 June 2016 and measure and explanations have
not been provided for variations below the materiality thresholds unless the variance is considered to be
material because of its nature.

The forecast figures included in the performance statement are those adopted by council in its Strategic
Resource Plan on 27 June 2017 and which forms part of the council plan. The Strategic Resource Plan
includes estimates based on key assumptions about the future that were relevant at the time of
adoption and aimed at achieving sustainability over the long term. Detailed information on the actual
financial results is contained in the General Purpose Financial Statements. The Strategic Resource Plan
can be obtained by contacting council on (03) 9840 9333 or online at www.manningham.vic.gov.au

13
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Certification of the performance statement

In my opinion, the accompanying performance statement has been prepared in accordance with
the Local Government Act 1989 and the Local Government (Planning and Reporting) Regulations
2014,

Kevin Ayre, CPA
Principal Accounting Officer
Dated: (Date)

In our opinion, the accompanying performance statement of the Manningham City Council for
the year ended 30 June 2017 presents fairly the results of council’s performance in accordance
with the Local Government Act 1989 and the Local Government (Planning and Reporting)
Regulations 2014.

The performance statement contains the relevant performance indicators, measures and results
in relation to service performance, financial performance and sustainable capacity.

At the date of signing, we are not aware of any circumstances that would render any particulars
in the performance statement to be misleading or inaccurate.

We have been authorised by the council and by the Local Government (Planning and Reporting)
Regulations 2014 to certify this performance statement in its final form.

(Councillor 1 Name)
Councillor
Dated: (Date)

(Coundillor 2 Name)
Councillor
Dated: (Date)

Warwick Winn
Chief Executive Officer
Dated: (Date)
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The meeting concluded at 6:33pm

Chairperson
CONFIRMED THIS 26 SEPTEMBER 2017
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